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NATO Said Preparing Possible UN Withdrawal 
From Bosnia 

LD2002221195 Munich ARD Television Network 

in German 1900 GMT 20 Feb 9S 


(FBIS Translated Text] [Announcer] NATO ts preparing 
the withdrawal of UN troops from former Yugoslavia. A 
military exercise for this purpose near the U.S. air base 
at Ramstein will end tomorrow. In the exercise the 
alliance commanders are assuming that the NATO staff 
contingents concerned will include Bundeswehr soldiers. 


[Unidentified correspondent] The United Nations and 
NATO have been planning the orders for a possible UN 
withdrawal from Bosnia for a week, here at the so-called 
‘Warnor Preparation Center’ of the U.S. forces in Kai- 
serslautern. Five hundred military strategists are 
involved in the computer simulation. among them 
German officers. In case of a withdrawal! they will be 
deployed in the war zone 1n Bosnia, 1n the area around 
Sarajevo. Thus German soldiers will take part in the 
combat mission. 


In peace times the German officers work at this NATO 
staff office in Moenchengladbach. [video shows sign: 
Headquarters ACE Rapid Reaction Corps— 
Headquarters Multinational Division Central (Airmo- 
bile}) German soldiers may join the mission, according 
to a so far unpublished cabinet decision. It speaks of a 
total of 70 soldiers 


{Begin Mantred Opel recording. Social Democratic Party 
military expert. identified by caption] We, the Social 
Democrats, have warned strongly against sending these 
70 soldiers to Sarayevo now, because they would be sent 
into a trap. [end recording] 


[Correspondent] In addition. the German Government 
1s apparently also planning to send German combat 
forces [Kampftruppen]—about 200 men—to Croatia as 
a protection force for the medical orderlies whose 
deployment the German Government has offered. The 
government admitted this only in response to an 
enquiry. The Bundestag must approve of a deployment 
of German soldiers abroad. 


NATO's Claes: ‘Chechnya Raises New Questions’ 


BR1702145195 Pans LE MONDE in French 
17 Feb YS pr 


[Interview with NATO Secretary General Willy Claes by 
Jean de 'a Gueriviere and Claire Trean; date and place not 
given—What Would Be Gained by Isolating Moscow?"} 


[FBIS Translated Text) [LE MONDE] Despite the war in 
Chechnya, the Atlantic Alliance still wants to reach a 
“partnership” agreement with Russia, one of whose objec - 
tives was originally to encourage the democratization 
process. This apparent contradiction is difficult to explain. 


[Claes] | do not think that there is any fundamental 
contradiction. With regard to Chechnya, there is a unan- 
imous position in Western Europe and on the other side 
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of the Atlantic: While recognizing the integrity of Rus- 
sian territory, we think it 15 100 easy to try to present this 
tragedy as an internal question. 


{LE MONDE] And yet, this is how it 1s being portrayed 
in Western capitals... 


[Claes] Yes, but we have also said that human rights 
questions, and the rights of minorities go beyond bor- 
ders, that the international conventions. like the Geneva 
convention, and like the agreement reached during the 
Budapest summit of the Organization for Security and 
Cooperation in Europe, are there to be respected. We 
still insist on that. Having said that, I do not think that 
there 1s a contradiction, but the deep awareness that if we 
want to avoid erecting new borders, if we want to take 
advantage of the situation which has existed since the 
end of the Cold War to develop a new security architec- 
ture in Europe, we must include Russia in one way or 
another. It is still the main military power in Europe, 
equipped with an impressive nuclear potential. 


Before the Chechnya tragedy happened. we were close to 
concluding the second phase of partnership with Russia, 
in other words approving the document in which the 
partner, in this case Russia, proposes spheres of military 
cooperation with NATO. All that was needed was offi- 
cial approval. But, at the last minute, to our great 
surprise, Andrey Kozyrev said: I cannot sign because we 
in Moscow do not understand NATO's policy of expan- 
sion. If we want to avoid isolating Russia and lay the 
foundations of a new security architecture in Europe. I 
think we must continue to seek dialogue and coopera- 
tion, provided of course that we had sufficient indica- 
tions and even guarantees that the reform and democra- 
tization process is continuing. | admit that Chechnya 
raises new questions. But we have all reached the same 
conclusion: It is only by strengthening dialogue and 
showing the desire for cooperation that we have a chance 
of consolidating the process which started barely four or 
five years ago. 


[LE MONDE] But this process which you want to 
consolidate is precisely being undermined by the war in 
Chechnya which is having an impact on all aspects of the 
reforms. What do you gain by being so conciliatory 
toward Moscow? 


[Claes] What would be gained by isolating Moscow? We 
would give an advantage to those in Russia who have so 
far not shown much sympathy for democratization. 


[LE MONDE] Do the partnership agreements not make 
provision for a promise in principle by the “partner” to 
cooperate with NATO on questions of security. a refer- 
ence to democracy, and so forth? 


[Claes] Yes. When Andrey Kozyrev came in December 
he had prepared, in addition to the document on part- 
nership which relates primarily to military cooperation, 
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a second draft agreement on the organization of a very 
broad dialogue. Neither of these documents has there- 
fore been approved for the time being, and NATO 
cannot criticize Moscow for failing to implement them. 
At the meeting which we nonetheless held among the 16 
Alliance ministers and Mr. Kozyrev, the latter explained 
that his country was not casting doubt on these two 
documents but was seeking, before ratifying them, to 
“inform himself better” on NATO's intentions with 
regard to expansion. And apparently this p_ ess of 
information has not been completed. 


{LE MONDE] Do you mean that things are not progressing? 


[Claes] Not entirely. There have been bilateral contacts 
between the allies and Moscow. We have received here 
representatives of the Russian foreign ministry with 
whom a dialogue has been started which gives hopes as 
regards the efforts to combat the proliferation of 
weapons of mass destruction. We therefore cannot say 
that there 1s no contact. But if you ask me whether a 
specific signal has been given oa the intentions and on 
the possible moment when the Russians will approve 
these two documents, | must say no. 


{LE MONDE] What would the security guarantee which 
would be given to the new NATO members actually 
mean” Is there any plan to open NATO bases in Poland 
and Hungary” 


[Claes] The debate on expansion only began five or six 
weeks ago. Moreover, it is limited to the question: how? 
How can we expand without causing new divisions on 
the continent, without giving the impression that we are 
reestablishing areas of influence and without diluting the 
Alliance. With regard to dilution, I am referring to 
Article 5 of the Washington Treaty which stipulates that 
if a member country is attacked, all the others will 
automatically deem themselves to be under attack. I 
cannot imagine that those who are candidates for NATO 
membership would accept lesser assurances. But this all 
raises considerable problems—political, military, insti- 
tutional, budgetary. It was therefore entirely logical to 
ask first how we can do it before asking with whom and 
when. The question of the possible establishment of 
bases in some candidate countries in Central Europe has 
not yet been discussed. 


[LE MONDE] But ts it possible to guarantee the same 
security status to new members without the installation 
of alllied infrastructures in those countries? 


[Claes] First we must reaffirm that, although we accept 
the notion of expansion, we rule out the membership of 
what I will call security consumers. If a country cannot 
present sufficient guarantees from the viewpoint of 
democracy, human rights, but also the interoperability of 
arms and also guarantees that it will not import regional 
crises into the Alliance, | do not see the allies giving 
approval to its membership. Having said that, we must 
not forget that NATO, since the end of the Cold War, has 
reviewed its strategy and that this strategy is now based 
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primarily on much smaller units but ones which are very 
mobile, while maintaining a high technological quality. 
Therefore it should not be impossible to expand without 
starting to invest billions of dollars in infrastructures as 
in the days of the Cold War. 


[LE MONDE] Will this discussion end with a NATO 
summit? 


[Claes] No. If all goes well it should be possible to present 
the results of this initial internal debate on the how of 
expansion at the ministerial council meeting at the end 
of November or beginning of December, after informing 
the partners which wait to be informed. Russia will be 
informed when the time comes. Do not ask me whether 
the 16 member countries will be ready to tackle the 
second phase of discussion (who and when?) immedi- 
ately after this counci! meeting or during this council 
meeting; this 1s not at all clear at the moment. 


[LE MONDE] Do you think the Russians can join a 
partnership program without waiting for NATO to 
answer these questions on its expansion” 


[Claes] As I told you. I have no specific signal. But we 
cannot say that Russia has been dissociating itself since 
the very strongly worded speech by President Yeltsin in 
Budapest (Mr. Yeltsin strongly protested the plan to 
expand NATO to Eastern Europe—LE MONDE editor's 
note). I have the feeling that the opposite is happening. 


French Official: Planned Yugoslavia Summit ‘on 
Track’ 


AU2002142495 Paris AFP in English 1402 GMT 
20 Feb 95 


[FBIS Transcribed Text] Paris, Feb 20 (AFP}—A planned 
international summit on the former Yugoslavia 1s still on 
track despite Belgrade’s total rejection of the idea, a gov- 
ernment official said here Monday [20 February]. 


Initiated by France, the plan to bring together the 
presidents of Serbia, Bosnia and Croatia with represen- 
tatives of the five-nation contact group on ex- Yugoslavia 
appeared to founder last week on the outright opposition 
of Serbian leader Slobodan Milosevic. 


But French Foreign Ministry spokesman Richard Duque 
said progress could be made “within a few weeks” to 
enable such a meeting to be organized. 


“The initiative of the contact group has not been called 
into question. We are trying to bring about the right 
conditions for such a summit within a few weeks,” he said. 


Experts from the contact group—comprising Britain, 
France, Germany, Russia, and the United States—met 
in Paris last week to discuss the French initiative, which 
offered to suspend sanctions against Belgrade in return 
for key conditions. 
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These included the mutual recognition of the three former 
Yugoslav republics, the implementation of the contact 
group’s peace plans for Bosnia and Croatia, and the 
definitive closure of the border between Serbia and Bosnia. 


The Serbian leader immediately condemned the idea as 
a “waste of time.” 


He proposed instead that all sanctions should be lifted 
rather than just suspended before Belgrade would con- 
sider recognizing Croatia and Bosnia. 


As well as Milosevic, Bosnian President Alija Izetbe- 
govic and Croatia's Franjo Tudjman would be invited to 
the summit. 


Peres, ‘Arafat in Paris for Middle East Peace 
Seminar 


LI'1802095195 Paris France-Inter Radio Network 
in French 0800 GMT 18 Feb 95 


[FBIS Translated Text] Yasir ‘Arafat and Shim’on Peres 
will both be in Paris today to try to give an answer to the 
question: what is the future in the Mediterranean after 
the [Israeli-PLO] peace agreement? This is the theme of 
a colloquium that will be held in the Paris today. 


[French Foreign Minister] Alain Juppe, who is very 
interested in this difficult task of building peace in the 
Middle East, met his Egyptian and Israeli counterparts 
yesterday. Luc Lemonnier reports: 


{[Lemonnier] The Egyptian and Israeli foreign ministers 
who met Alain Juppe successively yesterday admitted 
that the peace process in the Middle East initiated in 
September 1993 in Washington is going through a period 
of crisis. The attacks, the sealing off of the occupied 
territories, the Palestinian elections, the question of 
nuclear non-proliferation, and the dispute between 
Egypt and Israel—these are issues hampering a process 
that is still only an agreement on paper. However, one 
should not give up, said the French foreign minister: 


[Begin Juppe recording] This process is going through a 
difficult if not critical period. I say the only solution is to 
carry the process forward. [end recording] 


[Lemonnier] The building of this peace in the Middle 
East will be debated during three days at the UNESCO 
palace in Paris. Palestine’s ‘Arafat; Israel's Peres; Egypt's 
Musa; France’s Balladur, Leotard, and Juppe; and histo- 
rians and intellectuals will all be there in addition to 
separate talks with President Mitterrand. Three days of 
meetings on a theme on which history has in fact made 
presumptuous: What future is there after peace? 


Claes Outlines NATO's Future Role in Europe 


MS2002091295 London FINANCIAL TIMES 
in English 20 Feb 95 p 17 


{Article by Willy Claes, secretary general of Nato: 
“Nato’s Agenda for New European Order”’] 
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{[FBIS Transcribed Text] With peace in the former Y ugo- 
slavia still not in sight and large-scale destruction in 
Chechnya, Europe's security cvallenges seem to many to 
be growing. 


Even if this view is unduly pessimisiic, this is not a time for 
complacency nor for concluding that Nato has lost its role. 


The core function of the alliance remains the defence of 
its members’ territory and independence. Nato can also 
make an important contribution to preserving stability 
in the wider Europe and moving towards a new Euro- 
pean security order. 


In Bosnia, Nato support has been essential to the United 
Nations mission. Nato and the UN have together con- 
tained the conflict in the former Yugoslavia, thus pre- 
venting a wider war. But in future crises we must do 
better. Nato must be called upon earlier. before the costs 
of overturning aggression have become unacceptably 
high. We must have clearer mandates and Nato’s 
autonomy to implement them effectively must be 
respected. Efficiency and credibility are Nato’s most 
precious assets. 


The alliance recognises its obligation to help the coun- 
tries of central and eastern Europe achieve democracy 
and liberty. 


Partnership for Peace—Nato’s main tool for building 
closer links with the countries of central and eastern 
Europe—is well on track. 


We are also addressing the crucial question of enlarge- 
ment. In December, the alliance started a study exam- 
ining the principles that will guide this process and its 
implications for Nato members. 


Nato will enlarge. But enlargement cannot be an end in 
itself. It must contribute to Europe's wider stability. Nor 
should enlargement be a zero-sum game, where member- 
ship for some would translate into a loss for others. We 
must avoid new dividing lines in Europe. Enlargement 
must be viewed as expanding a community of values, not 
an exercise in exclusion. 


This raises the issue of Nato-Russia relations. While 
Russia's problems are likely to continue for many years, 
and despite the serious setback of Chechnya, some 
parameters for a sustainable relations!'ip can be defined. 


We must acknowledge Russia's weight in European 
security and its ‘egitimate security interests. We need a 
co-operative relationship, with Russia pursuing 
democratisation and economic reform, and respecting 
human rights: an open relationship that can withstand 
occasional differences. 


In my view, this is within our grasp. Russia joined the 
Partnership last June and has agreed to develop with 
Nato an enhanced dialogue and co-operation in areas 
where it has a unique contribution to make. 
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The fact that Russia has not yet agreed to start its 
Partnership activities should not be over-dramatised. 


Our offer remains on the table, and it is up to Russia to 
make up its mind. I am confident Russia will realise it is 
too big a country to be isolated from Europe by others. It 
can only isolate itself. 


Nato is also changing internally. The drive towards 
European union offers a unique opportunity to forge a 
new transatlantic bargain. One element of this is the 
Combined Joint Task Forces concept under which the 
alliance will be ready to lend its assets to the Western 
European Union in situations where it chooses not to 
take action itself. 


A rebalanced alliance must remain an outward-looking 
instrument for tackling the security challenges ahead. 
This is why we have put non-proliferation on the agenda. 


Our policy towards the countries of the southern Mediter- 
ranean must also be proactive and must be based on 
dialogue and openness, not confrontation. Nato’s aim is to 
contribute to security and stability in the Mediterranean 
region and to achieve a better mutual understanding with 
our southern neighbours. We hope the countries involved 
will speak frankly about their concerns. 


The countries we propose approaching initially are 
Egypt, Israel, Mauritania, Morocco and Tunisia. This 
list may be extended. 


It has been suggested in the media that the Mediterra- 
nean initiative is focusing on Islamic fundamentalism. 
But this issue will not even be on the agenda when Nato 
talks to these countries. Religious fundamentalism— 
py Islamic or of other varieties—is not a concern 
or Nato. 


The things which do concern Nato are instability and 
threats to regional security, including weapons prolifer- 
ation. Nato has no quarrel with Islam. And we have no 
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wish to conjure up imaginary security challenges to 
justify Nato’s existence: there are enough already. 


This agenda is a realistic response to the challenges 
facing us. The transatlantic link can be a dynamic force 
for the future, provided we have the wisdom not to 
change a winning team. 


Georgia’s Shevardnadze Comments on Yeltsin, 
NATO 


LD1702234695 Rome RAI Due Television Network 
in Italian 2235 GMT 17 Feb 95 


{[FBIS Translated Text] [Announcer] Should the West 
continue to back Russian President Yeltsin, notwih- 
standing the bloody war in Chechnya? Correspondent 
Francesco Mattioliin Brussels, put the question to Geor- 
gian President Eduard Shevardnadze, who was Gor- 
bachev’s former foreign minister: 


[Begin recording] [Shevardnadze, in vernacular, with 
superimposed Ita‘ian translation] Policies should not be 
personalized, the hocus should be on the processes. If 
necessary developments are taking place under Yeltsin, 
then this objective reality must receive support, as must 
the man himself. It seems to me that Yeltsin's Russia has 
began making profound changes, above all in the largely 
economic reforms. This is ar irreversible process, so it 
must be supported. 


[Mattioli] How do you view the expansion of NATO? 


[Shevardnadze] NATO's expansion is also an irrevers- 
ible process. However, if problems or difficulties should 
arise in the present situation, I would not force my hand. 
I hope they reassure Russia and the other countries. 
Slowly, one step at a time, we will all be integrated in the 
European structures. It is now very important that 
Russia is not isolated. Do not isolate Russia. It would be 
dangerous. Very dangerous. And do not put yourselves 
on a collision course with Russia or Ukraine, or Georgia 
for that matter. [end recording] 
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Austria Has 1.2 Million Signatures Against 
Mochovce 


AU1802 185395 Vienna NEUE KRONEN-ZEITUNG 
in German 18 Feb 95 pp 10-11 


[Report by G. Walter and Christoph Matzl: “Enormous 
Obligation To Continue Struggling With All One's 
Strength”] 


[FBIS Translated Excerpt] “These 1.2 million signatures 
against Mochovce are an enormous obligation to con- 
tinue struggling with all one’s strength against the com- 
pletion of the nuclear power plant,” Heiner Luschin, 
Austria's director in the European Bank for Reconstruc- 
tion and Development (EBRD) said, expressing great 
determination when he accepted the collected written 
objections to the lethal reactor. 


At the EBRD headquarters in London on 17 February at 
noon. “Global 2000" representative Phil Weller. 
together with Slovak environmentalist organizations, 
handed Director Heiner Luschin the collected written 
protests against the scrap reactor. 


“These 1.2 million protest votes are very important 
because we are at the crossroads of European energy 
policy regarding Mochovce’s completion,” Luschin said. 
“The point 1s whether the future is ‘nuclear power plants’ 
or ‘alternative energy and betier use of energy.” There- 
fore, the Mochovce 1ss.¢ 1s attracting a lot of interna- 
tional political attention because it constitutes the ques- 
tion of survival for the gigantic nuclear industry. 


At the same time, Luschin was pleased about the Euro- 
pean Parliament decision to temporarily freeze the bil- 
lions in loans for the nuclear power plant's completion, 
because this has improved ihe prospects for Mochovce’s 
“end.” “If the EU loan were indeed to be withdrawn, the 
EBRD, too, would immediately withdraw from the 
project.” [passage omitted] 


According to the “Global 2000” spokesman, the fact that 
20,000 of the 1.2 million signatures are from Slovaks 
cannot be valued highly enough. In fact, this is the 
highest number of signature that have ever been col- 
lected in Slovakia for an environmental issue. “These 
20,000 objections should be valued highly because 
everyone who signed knew that he would be officially 
registered,” Weller pointed out. Under Meciar’s govern- 
ment, these people are thus incurring the risk of 
reprisals. [passage omitted] 


Europol Deputy Chief Explains Problems of Work 


AU17020842¢5 Munich SUEDDEUTSCHE ZEITUNG 
in German 16 Feb 95 p 7 


[Interview with Europol Deputy Chief Willy Brugge- 
mann by Wolfgang Zahner, place and date not given: 
“One of Our Hands Is Tied” ] 


{FBIS Translated Text] [Zahner] The EU interior min- 
isters want to expand your tasks. More than two and a 
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half years have passed from the time when the EU agreed 
on Europol until ycur authority was really established— 
how many years will you have to wait before you can 
pursue the first terrorists? 


[Bruggeman] Until March we will keep concentrating on 
drugs. Then the ministers will decide on the e..pansion of 
our tasks. As of then, we wall be responsible jor nuclear 
smuggling. illegal immigration, and car smuggling. 
According to the compromise of the interior and justice 
ministers, we will be combating terrorism tn two years at 
the earliest. 


[Zahner] After the meeting with his colleagues, French 
Intennor Minister Charles Pasqua announced that the 
exchange of police computer data within Europol has 
been agreed in principle. Does this mean that so far you 
had to work without this exchange? 


[Bruggeman] Our computer centers are staffed with 
haison men from the member countries, who have access 
only to their respective national data. This information 
is then exchanged with the other officials. So far, Europol 
does not have direct access to these natioual files. 
However, at some time in the future there will be a 
central data base. 


[Zahner] Are the liaison men at least permitted to pass 
on all national data to their EU colleagues? 


[Bruggeman] Every case requires individual permission, 
which the responsible haison man can, however, give 
himself. Everyone has a handbook, which tells him how 
far he may go. In special cases he must ask his office at 
home. However, this does not delay our work. 


[Zahner] Why are the EU member states guarding their 
data so jealously? After all, they do not have to pass on 
their findings to hostile powers but only to the EU 
partner states. 


[Bruggeman] This is a question of confidentiality. Every 
state wants to make sure that its findings do not get into 
the wrong hands and does not want to give up control 
right to the end. Particularly in cases of terrorism, strong 
political sensitivities are involved. At the moment we are 
exchanging sensitive data only in really urgent cases. 
Thus, we do not get so-called “soft data,” that is, 
findings, which are not yet absolutely proven, by means 
of a central computer. One of our hands is tied behind 
our back, so to speak. However, as compensation, we are 
now permitted to communicate directly with special 
departments of the national police forces. 


EMI President Says No Automatic EMU 
Implementation 

AU1902185595 Munich SUEDDEUTSCHE ZEITUNG 
in German 18-19 Feb 95 p 20 


[“u-r.”-attributed report: “Still a Lot of Detailed Work 
for the Monetary Union"} 
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6 INTER-FL ROPEAN AFFAIRS 


{FBIS Translated Text} Cologne —* The impier 
of the European Economic and Monetars t non 
only a matter for the central harks—it is a 
of us. Industry and banks are willing to contnbute to the 
success of the great challenge. but they also want to be 
informed in order to have their sa hi 4 ’ 
Manfred Weber. main manager «©. the Federation of 
German Banks. at a “workshop” of the Federat of 
German Industry in Cologne 


The European Monetary Institute (EMI). which has ots 


seat in Frankfurt. has been preparing the “third stage” of 
the monetary union since | January 1994. which 
according to the Maastricht Treaty. wt} ncluded 


with the founding of the European Central Bank on 3 
December 1996. Until then. however ts ts 
work still has to be done.” EMI President 4 iumire 
Lamfalussy stressed in his lecture Even ii the EME were 
to fulfill all of 10s tasks within the relat 7 toeniod 
“this does not mean at al! that the moncte il 
then be automatically implementcd PR ' 
sive thing 1s whether the 
“convergence criteria —price siam 

fiances. stable exchange rates. and relat , 
term interest rates 


In the EMI pr fent’s view, | ! ' 
made “convergence progress in sur Huse 
“in contrast to two decades ag ' HE :, 
tnes today consider stable mone! : 
desirable asset.” The stiuatvon of poh) met x 
good, however. In 1995 only a few mem) nines 
have maintained the reference salucs | debts (+ 
percent of the GNP) and for overall! debts (60 percent of 
the GD?). The increase in deficits since 1990 can be 
blamed on the recession only to some exten! The mam 
reason is the governments themselves Therefore the 
EMI has expressed its concerns!) the | 


1S men» a 77 


Worse | iT) 


So far. there have not been any recommendations on 
monctary and foreign exchange polices because there has 
been no need. Despite the relative satisfaction with the 
recent EU inflation rate of only 3 percent on a: erage and 
the rather positive trend forecasts for |99S. the EMI 
president still worries: “It 1s to be hoped that the 


economic upswing will not develop imto a source of 


rising prices. The danger cannot be ruled out that social 
partners, entrepreneurs, and financial policy wil! let the 
more favorable economic devclopment tempt them to 
undertake actions that are less conscious of stability 


Political, Economic Prospects for Last Europe 
Viewed 


AU1902185095 Berlin DIF WELT im German 
18 Feb 95 p4 


[Report by Bernt Conrad: “Status Quo in Russia—tis It 
Really Worth Supporting””| 


{[FBIS Translated Texi} “What would have happened 1f 
in December it bad not been Chechnya but the Balti 
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ates that were attacked” former Estonian Deicnse 
Hain Rebas asked. His own bitter answer: 
Certainly the West would have vorced criticism. but. at 
the same time. it would have assured Russian President 
Yeltsin of further fmendship. The West's hypocritical 
ittitude 18 a matter for despair” Boguslawa Bednarczyk 
Poland put 1 a bit more moderately. but with no 
ess determination: “The Western reaction to Chechnya 


4 is a finite! ’ Tit ‘ h | “) 


Ministe 


freuen 


“ Cad A 


a rational conterence on 
‘Eastern Europe s political and economic prospects in 
Bonn listoned with shght shock. Thes were unable to 
disappointment about the West—even 

ipproved of the brutal Russian actions, 
piion of a diplomat from Moscow, who 
WS Country's policy as 


[he participants in an inter 


sith the ex 


hections against 


issertions in the old Soviet manner. With 

‘ oluntariy contirmed the analysis of Borts 

Mi er, the senror German expert on the East: “There 
) lack of self-criticism im Russia. A change first comes 


mind. And this works only rf one copes with 
e past This is precise's what 1s not h Ippening “ 


thes backeround. the discussion had to take a 
ghtly pessimistec course. A sober observer ike lan 
tihot. head of the “Britarn-RKussian Center” m London, 
ng to say that Yeltsin rs the only possible 

r and that is whys he must be supported— 


Oo matiecr what he does. Today there 1s still too much 
pressure and violence in Russia for making the preser- 
ation of Status quo desirable 


n addition to positive mnovations. above all the 
freedom of the press. this status quo also involves a 

ht-wineg radical and communist dominance of in the 
State Duma. the almost complete lack of democratic 
structures. presidential rule by decree, “robber capzital- 
ism” under Mafia supremacy, corruption, and a Russian 

nse of mission that tends toward expansion. The 
onctusion of Hain Rebas from Estonia: “One always has 
to see the light at the end of the tunnel. but perhaps 11 1s 
not a tunne! but an abyss.” 


Theos 1s what frightens. in particular. the East European 
neighbors. However, they have something in common 
with today’s Russia that is particularily negative for 
them: crime that permeates all spheres of everyday life, 
politics, and economy. A total of 80 percent of the 
economs in Eastern Europe and Russia are dependent 
on criminals, according to U.S. Professor Vernon Aspa- 
turran. In 1993 30,000 people were reportedly killed in 
Russia alone. And. according to opinion polls, in Poland 
the majority thinks 1t 1s okay to break laws in order to get 
ahead and to survive. Aspaturian’s conclusion: “1 do not 
see any progress without changing this situation.” 


Closely linked with economic crime 1s the interlacement of 
ex- communist politicians and old economic managers, 
who are sti!! at the levers of power in industry, as Univer- 
sity Lecturer Bednarcz,« from Krakow noted. In addition 
to economic and social misery. this was one of the reasons 
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of the recent communist election successes. In connection 
with this, Rebas provided another pessimistic message: 
According to the polls. the former communist swill also win 
the elections in Estonia on 15 March. 


These are somber prospects. All the more urgent was the 
call by East European reform politicians in Bonn for 
Western help and the soonest possible integration in the 
European Union and in NATO. However. this gives rise 
to heaps of problems. Professor Werner Kaltefleiter, one 
of the conference imitators, said that. because of the 
many economic difficulties, membership in NATO can 
be brought about more quickly than an EU expansion. 
This may be so, but what are the concrete conditions that 
must be fulfilled for membership? Which security guar- 
antees can the new partners be given and how are the 
Pussian reservations to be compensated” 


Tie Acmencan Aspaturian predicted the following 
“deal”: Kussia agrees to an expansion of NATO by the 
Visegtad states (Poland, Czech Republic, Hungary. Slo- 
vakia}—1in return the West recognizes Russia's interest 
in the “near abroad.” The Baltic states, however, are to 
fall neither in one nor in the other category and. instead, 
are supposed to get closer to the Scandinavian states in 
security policy terms. Of course. this, too—like all pros- 
pects for Eastern Europe—is a prospect with many 
question marks. 


EU Unable To Agree on Aid for Developing 
Countries 


AU 1802154795 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Feb 95 p 7 


[“Ho”™ report: “Negotiations With ACP Courtries Post- 
poned”] 


[FBIS Translated Excerpt] Brussels, 16 February— 
Shortly after the beginning of the opening session of the 
representatives of the EU and the 70 developing coun- 
tries in Africa, the Caribbean, and the Pacific (ACP), 
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negotiations were postponed until further notice in Brus- 
sels on Thursday [16 February]. The reason for this hes 
in the disagreement among the 15 EU governments 
about the endowment of the Eighth European Develop- 
ment Fund. Alain Juppe. French foreign minister and 
current EU Council president. was not able to push 
through his demand that the EU's development aid be 
raised by about one-third to approximately 28 billvon 
German marks [DM] in order to give. in particular. the 
poorest third world countrie: at least compensation for 
inflation. The demands of Juppe and the EU Commis- 
sion were thwarted in particular by the resistance of 
Great Britain, Germany. the Netherlands. and Italy. 
While London wants to reduce its contribution to the 
common development fund significantly, Germany. the 
Netherlands, and Italy do not want to pay more than the 
current nominal sum because of their domestic budget 
problems. [passage omitted] 


Germany, which has contributed the lion's share—26 
percent—to the Seventh Development Fund. which 
expires at the end of February. originally wanted to 
reduce its current contribution of DM5.3 billion by 30 
percent, upon Finance Minister Waigel’s proposal. After 
an obviously tough internal controversy with Forcign 
Minister Kinkel, the Federal Governmert improved tts 
offer immediately before the beginning of the conference 
in Brussels: Now Bonn wants to provide about the same 
amount as before. In Brussels State Secretary von Ploetz 
pointed in particular to domestic budget constraints, 
which also made the Bundestag Budget Committee 
reconsider the previous expenditure on development 
aid. In addition, in the past growth rates for the Devel- 
opment Fund were always too high, which has once 
again lead to great expectations by the ACP countries. 
Like Great Britain, Germany wants to offer less multi- 
lateral and more bilateral development aid. because 
there 1s the suspicion that money 1s wasted in multilat- 
eral projects. Without citing Germany by name. Juppe 
said that this behavior lacked solidarity. ““Aryone who 
does not provide multilateral aid any more ultimately 
calls the EU into question.” In particular with a view to 
its former colonies, France has always advocated a 
generous endowment of the ACP aid. 
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North Ossetian Rules Out Chechen War 
Spreading 

AU2002145i95 Vienna DIE PRESSE in German 
20 Feb 95 p4 


[Report by Burkhard Bischof: “Chechnya Was an Ulcer 
That Had To Be Combated”™] 


[FBIS Translated Text] Vienna—“In Chechnya, order 
must be restored: the sooner the better.” This ts what 
Yakov Kukoy, vice premier of the Caucasus republic of 
North Ossetia, which has meanwhile adopted the name of 
Alania, said in an interview with DIE PRESSE. Kukoy, 
who was in Vienna at the head of a North Ossetian trade 
delegation, also confirmed the official Moscow version 
that Chechnya under the leadership of General Dzhokhar 
Dudayev was a stronghold of crime: Car theft, kidnapping, 
and arms and drug trafficking increased abruptly in the 
whole northern Caucasus region after Dudayev had come 
to power. North Ossetia was also affected by it. “This ulcer 
had to be combated,” said Kukoy. 


No one should be surprised that the official Moscow and 
North Ossetian explanations of events in Chechnya are 
virtually identical. The mostly Christian Ossetians are 
considered the most Russophile people in the Caucasus, 
which has earned them the unfnendly reputation of 
“Russian slaves” among their neighboring nations. 
North Ossetia is also the Russian forces’ most important 
bridgehead in all the Caucasus. The city of Mozdok 
accommodates the headquarters of the Russian military 
district of Northern Caucasus; it is from here that the 
Chechen campaign is being commanded. 


Kukoy confirms that the troop and arms supplies for the 
Russian units in Chechnya run via Mozdok and the North 
Ossetian capital of Viad:kavkaz (which means “Dominate 
the Caucasus’’). National and foreign humanitarian aid is 
also mainly being handled via North Ossetia. 


Kukoy does not believe that the Chechen war could 
spread to che whole northern Caucasus region, as Yuriy 
Shanibov, chairman of the Confederation of the Cau- 
casus Nations, threatened. “This Confederation only 
represents individual groups. It makes resolutions for 
which it 1s not authorized.” says Kukoy. 


There will be no large-scale Caucasus war because the 
majority of Chechens already reject the current armed 
conflict. Kukoy considers it possible, however, that 
Dudayev's followers in and around Chechnya and the 
foreign mercenaries fighting alongside them will con- 
tinue to put up armed resistance. 


Regarding North Ossetia’s conflict with the neighboring 
Ingush Republic, which in autumn 1992 turned into a 
bloody fight with hundreds of dead, Kukoy claims that 
some 12,500 of 30,000 Ingushes who fled at that time 
have meanwhile returned to North Ossetia. 


He said his republic is currently sheltering approxi- 
mately 50,000 refugees, including some 7,000 Russians 
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who fled Chechnya. He said that jobs had to be created 
for these refugees and this could only be done if North 
Ossetian industry was modernized. That 1s why Kukoy 
and the economics minister accompanying him in 
Vienna are seeking investors. 


Vranitzky To ‘Confront’ Yeltsin Over Chechnya 
AU2002163995 Vienna NEUE KRONEN-ZEITUNG 
in German 20 Feb 95 p 2 


[Report by Claus Pandi: “Yeltsin To Be Confronted in 
Equally Tough Manner During Austria Visit as China's 
Li Peng” ] 


[FBIS Translated Text] Vienna/Moscow—After Presi- 
dent Thomas Klestil, Chancellor Franz Vranitzky has 
now also said that he does not intend to withdraw the 
invitation to Russian President Boris Yeltsin to take part 
in ceremonies marking the “liberation of Austria” 50 


years ago. 


However, if ihe Checiicn crisis was not settled, Vranitzky 
said in a NEUE KRONEN-ZEITUNG interview. he 
would confront Russian President Yeltsin in an equally 
tough manner during his visit to Austria (27/28 Apri) as 
he had Chinese Prime Minister Li Peng earlier. 


Political leaders were only able to master the visit of the 
man responsible for the Tiananmen massacre by means 
of an extremely cautious diplomatic approach. 


Boris Yeltsin's visit to Austria is also being considered as 
extremely sensitive, above all since a peaceful solution in 
the Caucasus conflict is not currently to be expected. 
Yesterday the Russian high command rejected an exten- 
sion of the cease-fire in Chechnya. Observers are 
expecting further escalation of the war. 


Mock Predicts ‘Trouble’ Concerning EU Foreign 
Policy 


AU2002181895 Vienna KURIER in German 
20 Feb 95 p 3 


[Interview with Austrian Foreign Minister Alois Mock 
by Margaretha Kopeinig; place and date not given: 
“There Will Be Trouble in 1996"} 


(FBIS Translated Text} Fifty days of membership of the 
EU. Monsieur l'Europe is satisfied that Austria now has 
“more weight and a large enough potential of sympathy.” 
However, Foreign Minister Mock is worried about the 
EU's future. It will take a generation for its common 
foreign and secuniy policy to become a reality. He calls 
upon Austria to make more use of EU offers. 


[Kopeinig] What concrete offers do you have in mind? 


[Mock] The funds for the Munich-Verona project. It was 
said that the European Investment Bank would take over 
between 15 and 75 percent of the costs involved. The 
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minister responsible and the representatives of the prov- 
inces and laender should back this project massively. 
There are billions [currency not specified] involved here. 
The competent officials will push the project through. 


[Kopeinig] How is Austria going to stand its ground at 
the 1996 government conference? 


[Mock] There is a working group that is dealing with the 
preparations. For us it is quite important that the smaller 
states retain their strong position. 


[Kopeinig] But the “big states” will never accept that.... 


[Mock] We will not give up the current system of votes in 
the Council of Ministers. The EU only works because the 
“‘small members” are relatively well anchored. If that is 
changed, the EU’s ability to function will be destroyed. 
The Commission must also be strengthened, for instance 
by getting more responsibilities for the common foreign 
and security policy concept and internal security. 


[Kopeinig] What will happen to the European Parliament? 


[Mock] One must be realistic. | could conceive of more 
rights of control for the Parliament, but I could not 
conceive of real legislative rights. 


[Kopeinig] There are differences on the duration of the 
governmei conference. 


[Mock] Everything beyond a year would not surprise me. 
I hope the end of the conference will not coincide with 
Austria’s EU Presidency early in 1998. 


[Kopeinig] Do you advocate the concept of a core Europe? 


[Mock] All EU members should develop at the same rate. 
However, no one can force a country to wait for the slowest 
member. It is hard to say how tough the core of Europe will 
be. Pressure for political cohesion is very low. What was a 
foregone conclusion 20 years ago—to reach the idea of a 
European federal state in our lifetime—is no longer men- 
tioned today. There will be trouble in 1996. Some mem- 
bers will demand that without political integration, there 
will be no enlargement. Then the theory of “different 
speeds” will come into play. It could have the function of 
a hinge in the debate. 


[Kopeinig] You once said that persistence could bring you to 
your goal. When will Austria become a member of NATO? 


[Mock] Our observer status at the Western European 
Union [WEU] and the Partnership for Peace agreement 
have given us a security framework that we must make 
use of. Some people in the government do not want to 
embark on the road to NATO membership. I suggest a 
pragmatic approach. We will be measured by what we 
make of the Partnership for Peace agreement. 


[Kopeinig] What will become of the common foreign and 
security policy concept? 


[Mock] That will be the toughest point at the government 
conference. The result will be modest. The common 
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foreign and security policy concept only consists of 
information and occasional coordination. It will take 
more than a generation to implement it fully. 


[Kopeinig] Does this realization discourage you? 


[Mock] Developments in the Balkans and the nationality 
conflicts in the Danube area could be another setback in 
the process of integration. To prevent this, a European 
awareness is necessary to which a European youth program 
could contribute. Living together must become a foregone 
conclusion. Only then are large political leaps possible. 


[Kopeinig] How do you intend to promote such an 
awareness? 


[Mock] I will be writing to the minister of education 
asking him to implement the idea suggested by the 
French to introduce two foreign languages (English and 
French—editorial board) as compulsory subjects at ele- 
mentary schools. 


[Kopeinig] Paris wants action against right-wing terrorism. 


[Mock] It is very difficult to take action against terrorism 
at the EU level. I am glad if this is possible in areas where 
it is undisputed—in organized crime. 


[Kopeinig] What are your other goals? 


[Mock] Advance integration, because I am convinced 
that the process is not yet irreversible. There are still 
demons who enter the stage when bad policy is made— 
they are nationalism and fundamentalism. 


[Kopeinig] Foreign policy is more than European 
policy... 


[Mock] The EU ranks first, followed by policy toward 
our neighbors, East Asia, and North America. The last 
area is cooperation within the United Nations and 
development aid. 


Vienna Focuses on Balkans, Mediterranean in 
WEU Analysis 


AU2002134395 Vienna DIE PRESSE in German 
20 Feb 95 p 4 


[Report by Otmar Lahodynsky: “WEU Security Analysis”) 


[FBIS Translated Text] Brussels—The Western Euro- 
pean Union [WEU] has begun with a comprehensive 
analysis of the security situation in Europe, in which 
Austria is also involved. This analysis will be the basis of 
a “Eu.opean security doctrine.” A total of 27 European 
countries contribute to this analysis—-the WEU mem- 
bers, its partners in Central and Eastern Europe, associ- 
ated NATO states outside the European Union, and the 
observers Austria, Denmark, Sweden, and Finland. 


In an initial phase, stock will be taken of the security 
situation in Europe. Subsequently, conflict solution models 
and military means will be discussed. In the WEU, several 
work groups have been developed for various topics ranging 
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from transatlantic relations to relations with Russia. 
According to Ambassador Erich Hochleitner, Austria has 
registered for two work groups—the Balkans and the Med- 
iterranean, including the Middle East. The work group on 
the Balkans will be coordinated by Athens, even though its 
Balkan policy is disputed. 


The security analysis is the WEU's main contribution to 
the EU government conference in 1996, at which a 
common defense policy of the European Union will also 
be agreed upon. Another important issue to be dealt with 
by the WEU is the problem how the European defense 
alliance can be made more operational. There are still 
differences with NATO on the combined joint task 
forces that will be available to both organizations. 


Austria has had observer status with the WEU since 
September. 


Poll: Vranitzky Most Popular; Few Trust 
Government 


AU1802185995 Vienna NEUE KRONEN-ZEITUNG 
in German 18 Feb 95 p 3 


[Report by Peter Gnam: “Vranitzky Continues To Be 
Clearly Ahead of Haider; Petrovic, H. Schmidt Catching 
Up”) 


[FBIS Translated Text] Vienna—The IMAS Institute has 
polled the people about Austria’s best known politicians. 
The issue was popularity and the question of who would 
be suitable as head of the government. [Chancellor 
Franz] Vranitzky is the clear winner, with a respectful 
distance to [Movement for Freedom leader Joerg] 
Haider; just behind the latter come the ladies [Greens 
leader Madeleine] Petrovic and [Liberal Forum Chief 
Heide] Schmidt. 


Vranitzky won the popularity contesi (multiple choices 
possible) with 41 percent, followed by Joerg Haider with 
22 percent and Greens Madeleine Petrovic and Heide 
Schmidt with 20 percent each. Then follows Vice Chan- 
cellor Busek and Minister Schuessel, who received a 
popularity count of 12 percent each. 


In the second test (“Who do you think is basically 
suitable as head of the government?”) Vranitzky once 
again won, with 36 percent, followed by Haider with 15 
percent. Third came Vice Chancellor Busek and Heide 
Schmidt with 8 percent each and Madeleine Petrovic 
with 5 percent. 


Another poll sounded out the people’s opinion on the 
work of the grand coalition. As the figures show, the 
current government must make great efforts if it wants to 
regain the trust of the majority. 


On'y 12 Percent Say Coalition Working Well 


Only 12 percent of the population say that the coalition 
“has done a generally good job since the last elections.” 
In contrast, 55 percent are of the opinion that the 
government has not done well enough; the remaining 33 
percent are undecided. Self-employed people, people 
with higher education (graduation exam, university 
degree), and, of course, Movement for Freedom fol- 
lowers are particularly harsh critics ¢ f the government. 


Austerity Policy Implies Postponing Army 
Procurements 


AU2102113095 Vienna DER STANDARD in German 
21 Feb 95 p6 


[Report by Conrad Seidl: “Army Postpones Procurements”] 


{[FBIS Translated Excerpt] Vienna—Defense Minister 
Werner Fasslabend’s statements show that he does not 
want to burden the coalition: “The budget is an austerity 
budget that naturally will also have an impact on the 
Austrian Army.” 


What this impact looks like has been calculated in 
Fasslabend’s ministry since last week. Time is pressing 
because the deputies of the government and opposition 
parties are expecting to hear a report on the upcoming 
procurement projects on 23 February when the National 
Defense Council and subsequently the Defense Com- 
mittee will be meeting. 


“We must review all procurement projects for their 
urgency,” the minister says. In an interview with DER 
STANDARD, he does not deny that, among other 
things, this might affect the order for wheeled tanks that 
would be needed for the material implementation of the 
new Army structures. 


However, another project is jeopardized as well. Next 
spring at the latest, a decision on a successor model of 
the Saab-Draken interceptor fighter was to be made. It is 
true that Fassiabend said that such a decision would not 
affect this year’s budget or the 1996 budget, but when the 
fighter is commissioned, part of the price must be paid. 


[passage omitted] 
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Belgium 


Dehaene Views Foreign Investment, Foreign 
Affairs 


BR1702150295 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 17 Feb 95 p 3 


{Interview with Prime Minister Jean-Luc Dehaene by DE 
FINANCIEEL-EKONOMISCHE TID; place and date 
not given: “Jean-Luc Dehaene Clarifies: “All Elements 
Must Be Debatable’-—I Am No Longer a Nobody"”’} 


[FBIS Translated Text] “A// elements must be discussed.” 
This is how Prime Minister Jean-Luc Dehaene clarifies 
his statement on automatic wage indexing. Dehaene 
denies that his trip to the United States must be seen as 
the start of his electoral campaign. The reason for his 
frequent trips lately is that people listen to him. “I am no 
longer a nobody.” 


After his busy schedule of the past few days he found some 
time to assess his trip during his flight back from the 
United States. The public at large only remembers three 
aspects of that trip: His show in Dallas, the argument with 
the regions about foreign trade, and the row over auto- 
matic wage indexing. However, Dehaene’'s reason for 
going to the United States was to discuss world politics 
with President Clinton and UN Secretary General Butrus- 
Ghali. His second objective was to promote Belgium. 
Dehaene is very satisfied with these aspects. “Belgium's 
image is much more favorable than I expected. At the 
same time some of my suspicions were confirmed. One of 
them is that Americans have a different approach to the 
law. For them, the law is the law. They do not want to 
dodge that law but they do want certainty. So economic 
ruling suits the Americans’ mentality. A special cell must 
therefore be formed at the Finance Ministry in order to 
speed up negotiations. The message that the status of the 
coordination and distribution centers will not be changed 
must be seen within the same context.” 


[DE FINANCIEEL-EKONOMISCHE TIJD] U.S. inves- 
tors complained about a lack of flexibility. 


{[Dehaene}] Surveys have proved that the Belgian job 
market shows sufficient flexibility. The problems are in 
other areas where the government has an overregulating 
role. The law on establishment is one example. We 
should seriously wonder whether our attitude is not 
overcorporatistic. We are talking about sectors in which 
many new jobs can be created. At the same time indirect 
wage costs also constitute a problem. Which is why the 
government has adopted the policy of reducing social 
charges on the lowest incomes. 


[DE FINANCIEEL-EKONOMISCHE TIJD] Are not the 
high wage costs a general problem? 


[Dehaene] Yes. And we should differentiate between two 
aspects. First of all, social charges are too high. Which is 
why we are working on an alternative financing of social 
security. The second problem is wage evolution as such. 
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The wage freeze which has been imposed through the 
end of 1996 cannot be extended. However, if we want to 
maintain our position within the Economic and Mone- 
tary Union [EMU] we must adjust our wages to those of 
our neighboring countries. Which is why we must review 
the law on economic competitiveness. We must take 
preventive action. 


[DE FINANCIEEL-EKONOMISCHE TIJD] Does this 
clear the way to an adjustment of the automatic wage 
indexing system? 


{[Dehaene] Everything must be debaiable. For the time 
being, however, I have no concrete proposals. 


[DE FINANCIEEL-EKONOMISCHE TIJD] Forty per- 
cent of U.S. investments are going to Great Britain. How 
can one solve this competition problem? 


{[Dehaene] The problem does not only concern wage 
costs. We are dealing with a complete social deregula- 
tion. Great Britain is conducting a policy which 1s totally 
incompatible with that of the other European member 
states. This is untenable. 


[DE FINANCIEEL-EKONOMISCHE TIJD} In other 
areas a Europe with different speeds is quite acceptable. 


[Dehaene] You can go faster with a limited group but 
this must fit within a global forward movement. EMU is 
one example. 


[DE FINANCIEEL-EKONOMISCHE TIJD] During 
your visit, you criticized the regions. 


[Dehaene] Some U.S. companies raised this issue. | am 
not questioning the state reform but we should work 
together as adults. The regions are doing everything 
possible in order not to involve the Belgian embassics in 
their actions. However, a reference to the Belgian state is 
an asset rather than an obstacle. 


[DE FINANCIEEL-EKONOMISCHE TIJD} It is quite 
remarkable that as a federal prime minister you tried to 
attract investors, which is a regional competence. 


[Dehaene] I did not have any talks with actual investors. 
My purpose was to draw a picture of the investment 
climate in Belgium. This picture is largely determined by 
the tax aspect which is a federal issue. 


[DE FINANCIEEL-EKONOMISCHE TIJD] You have 
been travelling quite a lot recently. Does this mean that 
the government has completed its agenda? 


[Dehaene] It is quite clear that the government's main 
emphasis was on the first two years of its term, especially 
on the state reform, on the global plan, and on the 
implementation of the contract with the citizen. The fact 
that I almost became president of the European Com- 
mission, gave me more international credit. I can take 
advantage of that. I am no longer a nobody. My presence 
in Brussels also makes it possible for me to meet with 
many foreign heads of state. 
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[DE FINANCIEEL-EKONOMISCHE TIJD} Is there 
not a risk that you might pay more attention to foreign 
policy than to domestic policy? 


{[Dehaene] No. Anyway, as a result of Europe’s growing 
impact, the distinction between foreign and domestic 
policy is fading. 

[DE FINANCIEEL-EKONOMISCHE TIJD} How do you 
reconcile Voeren with a discussion on NATO's future? 


[Dehaene] Without solving one problem, you have no 
say in the other field. 


[DE FINANCIEEL-EKONOMISCHE TIJD] Are you 
not afraid of colliding with your foreign affairs minister? 


{[Dehaene] Those who thought that Frank Vanden- 
broucke would only manifest himself as an assistant 
prime minister, were wrong. He is an intelligent man 
with an extensive file knowledge. However, this govern- 
ment is characterized by a perfect cooperation between 
the prime minister and Foreign Affairs. 


[DE FINANCIEEL-EKONOMISCHE TIJD] In Bel- 
gium, your trip is regarded as the beginning of your 
electoral campaign. 


[Dehaene] On a trip like this, one must participate in 
local events. I am quite sure that Bill Clinton, if he 
should visit a Flemish fair, would take part in the folk 
games. The legal date for the elections was and still is 24 
December. Anyway, anticipated elections, just like 
devaluations, are characterized by the fact that instead of 
talking about them, you unexpectedly announce them. 


[DE FINANCIEEL-EKONOMISCHE TIJD] You paid a 
visit to the IMF. What did the officials say about the 
budget? 


{[Dehaene] Nothing. 


[DE FINANCIEEL-EKONOMISCHE TIJD] Does this 
mean that they are confident about Belgium’s situation? 


[Dehaene] Camdessus did not say so in so many words 
but it is a fair conclusion. 


[DE FINANCIEEL-EKONOMISCHE TIJD] You know 
how dangerous that can be. 


(roar of laughter). 


Flanders Leader Faults Dehaene on Foreign 
Investment 

BR1702143395 Groot-Bijgaarden DE STANDAARD 
in Dutch 16 Feb 95 p 19 


[Report signed “SM”: “Van Den Brande Angry With 
Dehaene”’] 


[FBIS Translated Text] Brussels—Flemish Prime Min- 
ister Luc van den Brande is irritated by Prime Minister 
Jean-Luc Dehaene’s statement in the United States that 
Belgium sells better as an investment location than the 
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regions. In a letter addressed to Dehaene, Van den 
Brande writes that he is very disappointed about the 
support Flanders gets from the federal government in 
attracting foreign investors. 


Dehaene is getting the full blast from his fellow party 
member. “I experienced on several occasions that the 
quality of the services offered by certain Belgian govern- 
ment institutions is often substandard and has already 
scared off many investors,” Van den Brande writes. He 
goes on: “In an important case of a very big U.S. company, 
the Flemish government urged the federal government to 
help getting import quotas from the European Union. 
Although the federal services had promised to help they 
apparently forgot all about it later on.” 


And he continues: “Of course, I will not mention the way 
in which the federal government sometimes negotiates 
with foreign companies when public companies are 
looking for a strategic partner. The federal government's 
‘approach’ seriously harms the reputation of both 
Flanders and Belgium.” 


Van den Brande also lashes out at Belgian diplomats in 
the United States. He says he has no memory of any 
occasion when they were willing to transmit a concrete 
investment file to the Flemish Region or to take an 
initiative of their own to that effect. “They were prob- 
ably absorbed by other, more important tasks.” 


Van den Brande admits that there is a certain competi- 
tion between the regions in attracting investors. He 
argues that this is also the case in other EU member 
states such as Spain and Germany. Van den Brande 
claims that competition sharpens the spirit of enterprise 
as well as assertiveness, and is a good remedy against 
rigidity and bureaucracy. 


Dehaene Calls For Elections After Cabinet 
Meeting 


LD1702182395 Brussels La Une Radio Network 
in French 1600 GMT 17 Feb 95 


[FBIS Translated Text] The following news was received 
shortly before 1600 [1500 GMT], following today’s cab- 
inet meeting: Prime Minister Jean-Luc Dehaene wants 
early elections. Alain Tardieux and Isabelle Oecezen 
recorded Jean-Luc Dehaene’s statement: 


[Begin Dehaene recording] In my opinion, the reading of 
the report on the National Bank confirmed that the 
government had taken the right steps, that it had met its 
goal by stabilizing public finances, by boosting growth, 
by creating the conditions ending the growth of unem- 
ployment. We are now facing the challenge of achieving 
the right conditions so as to offer more jobs; this requires 
a ceriain number of structural reforms. We are facing the 
challenge of achieving the conditions to join the [Euro- 
pean] monetary union from the outset; this requires a 
tight budget for 1996. Both challenges can only be met if 
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social security 1s reformed: a government in an election 
year cannot do this. I believe that in order to meet these 
challenges. a government with more time ahead ts 
needed. This 1s what I want to achieve by starting the 
operations at the level of a statement to amend the 
Constitution. [end recording] 


{Unidentified correspondent] The question everyone ts 
asking now 1s: When will these elections take place? 
Prime Minister Dehaene does not give any date, but he is 
obviously in a hurry. 


{Begin recording} {Dehaene] At the earliest possible date. 
1 will therefore try to ensure that we will soon place 
ourselves in the right conditions to enable us to present 
a Statement on amending the Constitution. 


[Unidentified correspondent} Did you discuss this with 
vour colleagues in the cabinet? 


{Dehaene} I already held certain discussions in order to 
sound them out. to know what their plans were, and I 
decided to make the decision I just put forward. [end 
recording] 


Dehaene Calls Elections for 21 May 


LD2002154098 Brussels La Une Radio Network 
in French 1800 GMT 20 Feb 9S 


[FBIS Translated Text] More details after the prime 
minister's earlier statement, afier the meeting between 
[Prime Minister] Jean-Luc Dehaene and the leaders of 
the four parties in the government coalition. 


The prime minister said the government would like parlia- 
ment to approve a few texts rapidly. one week before Easter 
at the latest. The chambers are expected to be dissolved on 
7 April. The elections will take place on 21 May. 


For Jean-Luc Dehaene. who has decided that the elec- 
tions will take place seven months early, that is, at the 
end of the four-vear :nandate, this may make it possible 
for a new government to undertake structural reforms as 
early as this summer. 


Says Government Will Not Resign 


LD2002180895 Brussels La Une Radio Network 
in French 1700 GMT 20 Feb 95 


[FBIS Translated Excerpt] [Announcer] The elections 
are scheduled to take place on 2! May. This is what the 
prime minister confirmed this afternoon after his 
meeting with the chairmen of the four parties in the 
majority. The government and the parliament still have 
a lot on their plate before that: The government has to 
check the 1995 budget and to deal with the Sabena issue. 
The parliament has to pass some bills and to include the 
articles of the Constitution into the revision declaration. 
The government will work on this issue this week 
together with the chairmen of the chamber and the 
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senate and the leaders of the majority. Listen to [Prime 
Minister] Jean-Luc Dehaene’s explanations. He spoke to 
Chantal Istas: 


[Begin recording] [Dehaene] If everything goes according 
to plan, it will be on 21 May. With a view to this the 
parliament must have completed its work by the week 
before Easter. 


[Istas] The government is going to govern in the mean- 
time, is it not? 


[Dehaene] The government is not going to resign at all, it 
can go on governing. It will work out the control budget. 
It will not let things go astray. It intends to have things 
under control. It will also deal with some ongoing issues 
such as state companies. There 1s no reason why the 
government should stop governing. 


{Istas] As for the articles of the Constitution, which are 
to be included in the revision declaration, how many of 
them are there, and what do they represent? 


{[Dehaene] You are going too fast here. We determined 
the [word indistinct] today, namely, the revision of the 
articles in the current list that have not been revised and 
the revision of the article, which was supposed to be 
revised in accordance with the St. Michel agreement. We 
will then see where there is a consensus between the four 
parties in the majority...[pauses] and to add some. min- 
isterial responsibility for instance. [end recording] 


[Announcer] The latest developments in the Agusta 
affair [corruption scandal currently in the courts} and its 
repercussions for the Socialist Party are not wholly 
unrelated to the very personal decision taken last Friday 
[17 February] by Jean-Luc Dehaene to announce early 
elections. True, the scheduling of the government's end 
was already under discussion among the majority par- 
ties, but—and Jean-Luc Dehaene confirmed this to 
Chantal Istas—the information he received on Thursday 
evening with regard to the Agusta affair led him to move 
with more haste. 


{Begin Dehaene recording] I had arrived at the conclu- 
sion that we would have to hold elections before the 
holidays, and I was determined as well to create the right 
conditions for the government to be brought to an end in 
a way that would not be based on some quarrel or other. 
That is when, on Thursday evening, | began to get the 
first indications that the Agusta affair was gathering 
pace. So I simply combined it all together. [end 
recording] [passage omitted] 


Coalition Parties Maneuver Into Best Election 
Positions 


BR1702163195 Brussels DE MORGEN in Dutch 
17 Feb 95 p4 


[Report by Bart Brinckman: “Unrestrained Eagerness 
To Stand Out Threatening Majority—Preelection Fever 
Making Early Elections Unavoidable™] 
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{[FBIS Translated Excerpt] Frictions have come up 
between the majority parties, and there have been more 
and more arguments lately. The eagerness to stand out ts 
unbridled. However, it remains extremely difficult to say 
wheiher or not Belgium is heading for early elections. 
Indeed. there seem to be differences between the 
majority pai.:es’ agendas. Or does it only seem that way? 


It is a well-known fact that Louis Tobback would like to 
go on governing with the CVP [Christian People’s Party]. 
However, much to the senior CVP officials’ dismay, the 
SP [Socialist Party] chairman always adds “Dehaene’s 
CVP.” For the CVP, the SP chairman's strategy is a 
guarantee for its participation in the next government. 
[passage omitted] 


In the meantime, the atmosphere has turned sour. At the 
end of January the CVP headquarters was convinced 
that anticipated elections were not feasiole. Right row, 
report has it that June would be considered an appro- 
priate date. [passage omitted] 


For the CVP June has always been the favorite election 
date. At least for Chairman Johan Van Hecke who sees 
next April's CVP Easter Congress, the heyday of his 
revival operation, as a perfect start for the electoral 
campaign. Flemish Prime Minister Luc Van den Brande 
also prefers June. Budget Minister Herman Van 
Rompuy keeps his options open. However, he never 
avoids an intellectual exercise. His reasoning: Elections 
in December would create a technical problem. After a 
possible dissolution of the House and Senate in 
November, it would be impossible to pass the budget 
drawn up in July in time. 


However, there is also a political problem for the budget 
minister. At the end of 1996, the Maastricht criteria must 
be met, and this requires an estimated 100 billion Belgian 
francs in additional cuts. It would be delicate to go to the 
voter with such a budget, not to mention the lack of 
political serenity when drawing up the budget. Prime 
Minister Dehaene, for his part, keeps telling that he wants 
to sit out to the end of his term. However, one can hardly 
expect any other statement from a prime minister. 


Messing Around 


In the meantime the CVP is teasing its coalition partners 
to extremes. Rather than teasing. let's just say that i ts 
taking positions. The PS [Walloon Socialist Party] can 
hardly avoid noticing that several CVP officials have 
called for community contro! of family allowances and 
part of health care. PS Chairman Philippe Busquin’s 
amiable reactiou is meant to conceal the furrous reac- 
tions. And Prime Minister Dehaene’s statements about 
the possible abolition of the wage indexing system has 
certainly not boosted their confidence. [passage omitted] 


“This is not an orchestrated row.’ CVP spokesmen 
emphasize. Dehaene’s statements were not at all! inten- 
tional, and Budget Minister Van Rompuy was very 
surprised. “It is no offense to think aloud,” he said. but 
he did agree that the moment was not very appropriate. 
it is not denied that we are in a pre-election atmosphere, 
nor that “the game” can go on for quite a while. The 
question remains: “Shall we allow this situation to 
escalate. or shall we organize the government's end in 
common agreement, in an Anglo-Saxon way. This would 
be ‘du jamais vu’ [never seen before] in Belgium.” 


Officially, the SP is not contemplating this idea of 
committing euthanasia. “They speak in double tongues,” 
CVP government officials react. “We will not let pro- 
voke ourselves. We continue to complete our agenda 
undisturbingly.” SP spokesman Fons Van Dik says 
soothingly. [passage omitted] 


The Flemish socialists are also boasting: “We did 
manage to force the four-day week tor federal workers to 
pass, as well as the prevention contracts, and the reversal 
of the Africa policy...” In short, the CVP is jealous. 
“Internally they do not agree either. Just look at the way 
Dehaene and Van den Brande are quarreling.” For the 
SP, however. it 1s clear that the obstruction soccer of the 
last Martens government has come back, under the 
motto: keep the opponent from scoring. Next Monday 
{20 February], the SP party executive 1s looking into the 
political calendar. Indeed, the astonishment at the fact 
that Defense Minister Karel Pinxten (CVP) sent the last 
draftees home, remains significant. 
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U.S. Applies ‘Pressure’ To Curb Trident Nuclear 
System 


LD1902105295 London INDEPENDENT ON SUNDAY 
in English 19 Feb 95 pl 


{Article by By Stephen Castle in London and John Carlin 
in Washington: ““US Urges Britain to ditch Trident”’] 


[FBIS Transcribed Text] Britain is under pressure from 
the United States to give up some of its Trident nuclear 
weapons system as part of the new round of arms 
reductions. 


The move, revealed yesterday by Paddy Ashdown, the 
Liberal Democrat leader, after briefings from US 
sources, threatens to undermine Trident as an indepen- 
dent nuclear deterrent. 


It could also put further strain on the delicate “special 
relationship” between London and Washington, which 
has been under threat since President Bill Clinton's 
election. The US provides all the servicing for the 
Trident system, and the UK would find it very difficult 
to resist firm pressure from Washington. 


The US and Russia are anxious to extend the Nuclear 
Non- Proliferation Treaty. But some countries are saying 
that Britain and other traditional nuclear powers are not 
doing enough to dismantle their weapons. 


Mr Ashdown, a senior Privy Councillor and defence 
specialist, is due to leave tomorrow for a meeting with 
the US Vice-President, Al Gore, in Washington. He 
learned of the American position on Trident during 
preparatory briefings with US officials and politicians. 


Mr Ashdown said: “This is America the protector about 
to become the whip-cracker. This will be harsh reality for 
those who have always vested our defence and security 
interests in America. It will also underline the increasing 
urgency with which we, in Britain, need to consider 
integrated European defence security measures.” 


Britain and France have, so far, remained outside the 
scope of US/Russian arms reduction treaties. But, now 
that the larger blocs have decommissioned huge num- 
bers of weapons, the British and French nuclear forces 
have become statistically more important. Britain has 
four Trident submarines and the Ministry of Defence is 
committed to deploying no more than 96 warheads on 
each boat—regarded by the UK as the minimum cred- 
ible deterrent. 


The Nuclear Non-Proliferation Treaty will be discussed 
in April, with the big powers aiming for an indefinite 
extension but other countries demanding more action 
from the established nuclear powers. 


The Russians are increasingly concerned about the 
extension of Nato eastwards, arguing that British and 
French nuclear weapons reductions should counterbal- 
ance Nato enlargement. 


UNITED KINGDOM iS 


One possibility is a new Strategic Arms Reduction 
Treaty, or a similar agreement, to be negotiated in the 
wake of the Non- Proliferation Treaty. Foreign Office 
sources played down the significance of Mr Ashdown’s 
contacts, arguing that different people in the US Admin- 
istration held different views. The Americans had made 
no formal request for reductions, they said. 


But sources :a the US who are closely monitoring the 
nuclear disarmament process said it came as no surprise 
that the Russians and the Americans should be putting 
pressure on Britain and France to cut back their nuclear 
capability. 


“At a time when radical bilateral disarmament is under 
way, when America and Russia are working in good faith 
to achieve the objectives agreed in the Nuclear Non- 
Proliferation Treaty, Britain and France have beth sig- 
nalled they have no intention of getting rid of their 
nuclear weapons,” one official said. 


“We understand that Douglas Hurd has told a parlia- 
mentary committee that he does not foresee a day when 
Britain will not have nuclear weapons. Indeed, what we 
see is that while America and Russia are moving to cut 
the number of warheads each has from the tens of 
thousands they originally had to 6,500 by the year 2003, 
Britain has just modernised its system through Trident.” 


Sooncr or later, say those involved in disarmament 
negotiations, Britain, France and China, the three 
smaller nuclear powers, will have to follow the lead of the 
big two. 


Menzies Campbell, the Liberal Democrai foreign affairs 
spokesman, who is also visiting the US, said that Tri- 
dent, with about twice the range of Polaris, “represents a 
considerable enhancement of nuclear capacity”. 


Clarke: UK to Continue Preparation for Single 
Currency 

MS2102113395 London THE TIMES in English 
21 Feb 95 p2 


[Report by George Brock: “Britain Will Take Part in 
Preparing for Single Currency”’] 


[FBIS Transcribed Text] Brussels—Britain will continue 
to take part “constructively” in the technical prepara- 
tions for a single European currency despite the pre- 
vailing uncertainty over whether it would join a mone- 
tary union, Kenneth Clarke said yesterday. 


The Chancellor of the Exchequer yesterday assured his 
colleagues that British officials would remain full members 
of the committees preparing timetables and currency. 


Other EU finance ministers had not expected anything 
else and, as Mr Clarke said, they probably didn’t “take 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











16 UNITED KINGDOM 


the slightest notice because what I said was so predict- 
able.” “He's on a pro-European track and we must 
encourage him,” Jean-Claude Juncker, the Luxembourg 
finance minister, said. 


Mr Clarke's officials strenuously insisted that the Chan- 
cellor had talked about Britain's constructive involve- 
ment in the preparation of the cuzvency “many” times 
before. He had, they said, no intention of defying the 
Prime Minister's request for discretion on the subject or 
of opening a new argument with Euro-sceptics who 
would like the Government to stop even thinking about 
monetary union. 


But the Chancellor, who was in Brussels, was assailed by 
questions about whether he was defying John Major's 
attempts to “gag” him. He explained that everything he 
said had been “wholly consistent” with agreed govern- 
ment policy and that he could hardly have said that 
Britain would participate “destructively” in single cur- 
rency talks “even though that would have given pleasure 
to one or two people at home”. 


Meanwhile Michael Portillo, the Employment Secretary, 
was in London making a valiant effort to obey the Prime 
Minister's edict not to discuss Europe. At a London 
Rotary club lunch at the Marriott Hotel, Mr Portillo 
toned down his usual Euro-scepticism so much and 
refused to comment on so many points, that guests were 
forced into asking him questions about the food they 
were eating. 


The Employment Secretary also ostentat: .usly refused to 
mention the word Brussels. Instead he gave a dry speech 
on unemployment statistics and the need for businesses, 
not Governments, to create jobs. 


Other contributions to the Brussels meeting revealed a 
striking level of support for Mr Clarke's familiar 
emphasis on the need for real economic convergence 
before any decision on a single currency could be 
taken—and even for hiss refusal to believe that monetary 
union could begin as early as 1997. 


Ruari Quinn, the Irish finance minister, agreed that 
1997 would be premature, although Edmond Alphand- 
ery, the French chairman of the meeting, reiterated the 
French belief that a i997 start was feasible. 


Ulster Unionists Publish ‘Alternative Document’ 
for Pesce 


MS2102112395 London FINANCIAL TIMES 
in English 21 Feb 95 p 10 


[Report by John Kampfner: “Ulster Unionists Signal 
Desire To Stay in Framework Talks”] 


[FBIS Transcribed Text] As the British and Irish govern- 
ments put the final touches yesterday to their joint 
framework document, Northern Ireland's two main 
unionist parties indicated that they did not want to be 
excluded from the process. 
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UK government officials said they took some heart from 
the unionists’ decision to launch political initiatives of 
the_r own, irrespective of the rhetoric. 


Members of both the Ulster Unionists and the Demo- 
cratic Unionists, concede that their main dilemma ts to 
ensure that their opposition to the document does not 
paint them into a corner and cast them as intransigent. 


The Ulster Unionists, the larger and less radical group, 
appeared eager to seize on carefully worded remarks in 
the Commons by Sir Patrick Mayhew, Northern Ireland 
secretary, last week. Sir Patrick suggested that all-party 
negotiations were not intended to be based exclusively 
on the framework document and that other groups were 
free to offer alternatives. 


The Rev lan Paisley’s Democratic Unionists launched 
their own policy document in Belfast yesterday. The 
five-page paper is full of criticrsm of the process so far. 


It says: “The DUP [Democratic Unionist Party] still 
opposes the Anglo-Irish agreement (of 1985) and does 
not accept the cardinal principles contained in the 
Downing Street Declaration (of 1993). Moreover, we do 
not intend to have our negotiating base limited or 
defined by the terms of any agreement reached behind 
our back.” 


The document continues: “We propose that an election 
be held to a Northern Ireland Convention.” The conven- 
tion would be charged with considering issues relevant to 
all areas covered in the framework document and would 
be empowered to consult with the UK government. The 
convention would be a forum for active politics “in 
which every party would be represented according to its 
strength” and would work under no constraints. This is 
likely to be unacceptable to republicans in the light of the 
unionists’ heavy inbuilt majority. 


Speaking at the launch of the proposal, Mr Paisley said 
the framework document represented “a total and abso- 
lute surrender to the nationalist agenda”. 


The people of Ulster, he said would see that it is “even 
worse than it was originally envisaged”. 


Mr Paisley is expected to argue his case strongly during 
talks in London today with Mr John Major. Their last 
meeting in Downing Street, in the autumn, ended in 
acrimony. 


Mr Major is expected to repeat the line he put to the 
Ulster Unionists during a meeting last week that the 
parties are being asked to enter talks on the basis of a 
discussion paper not a blueprint. 


The Ulster Unionists, on whom Mr Major depends for his 
majority in Westminster, publish their own “alternative 
document” simultaneously in London and Belfast today. 


It is called A Practical Approach To Problem Solving In 
Northern Ireland and is understood to set out a timetable 


for political progress. 
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It will stipulate that talks on an assembly, with greater 
powers and tighter links to Britain than envisaged by the 
framework document should precede other aspects of the 
peace process as laid down by London and Dublin. 


The Ulster Unionists have been careful not to rule out 
bilateral talks either with the UK government or other 
parties, although they have made clear the framework 
document, as it stands, does not provide a basis for 
formal inter-party negotiations. 


Prospects for Negotiated Peace Viewed 
MS2102114695 London THE TIMES in English 
21 Feb 95 p 14 


[Article by Conor Cruise O’Brien: “Negotiation Leads 
Back to Violence™]} 


{[FBIS Transcribed Text] There is no chance that the 
“Framework for Peace”, shortly to be agreed between 
Dublin and London, can be the basis for agreement 
between the parties in Northern Ireland, which ts sup- 
posed to be the idea. 


The concept of negotiations between Dublin and 
London leading to agreement inside Northern Ireland is 
fundamentally flawed. Anything agreed between Dublin 
and London has to represent a compromise between 
Irish nationalism, always seeking progress towards a 
united Ireland, and a British approach which is not 
opposed to such progress, but merely concerned to 
ensure that it shall be as gradual and painless as possible. 


No product of a compromise between those two points of 
view can possibly be acceptable to Ulster Unionists, as 
long as they remain Unionists. There is at present no sign 
of their abandoning their determination not to become a 
minority in a Catholic-majority All- Ireland polity, 
whether gradually or abruptly. Tiey still reject, as their 
mentor Edward Carson did in his time, what Carson called 
“a sentence of death with stay of execution”. And it is in 
that light that Ulster Unionists have to see any compro- 
mise between Dublin and London over their future. 


It is true that the “framework” will contain what will 
look to nationalists, and also to many in Britain and in 
the United States, like major concessions to Unionist 
opinion. The trouble is that they won't look that way to 
the Unionists themselves, and they are a majority of the 
population of the Province whose future is in question. 


According to leaked reports “significant changes in the 
Republic’s constitution have been agreed in the negoti- 
ations on the Framework document”. Article 2 of the 
Republic's constitution, which says that “the national 
territory consists of the whole island of Ireland, its 
islands and the territorial seas”, is to be “expanded” to 
describe the island as “the shared inheritance” of all its 
people north and souths. This expression will not satisfy 
the Unionists. The idea of “a shared inheritance” may 
sound reassuring to people outside the Province, but not 
to the majority within it. 
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The combined concepis of “the national territory” and 
“shared inheritance” mean to the Unionists that the 
nationalist objectives remain unchanged. The Catholic 
majority in the “national territory” will have the lion’s 
share of this “shared inheritance”. Right and proper, 
nationalists will feel; “Thank you for nothing” will be the 
response of Unionists. Result: deadlock. 


The proposed amendment to Article 3 of the Republic's 
constitution to include a guarantee that the status of 
Northern ireland as part of the United Kingdom will not 
be alicred without the consent of a majority of its people 
is a little better from a Unionist point of vie:’, but not 
much. The principle of majority consent is “mbodied 
both in the Anglo-Irish agreement of 1985 and in the 
Downing Street declaration, but both those documents 
were worked out between Dublin and London without 
consultation with the Northern Ireland majority, and 
without their consent. To Unionists, this means that 
while their consent will, in theory, be required for the 
final stage of unification, major steps in that direction 
can still be agreed over their heads. 


In a recent speech to the Irish Association, Bertie Ahern, 
leader of Fianna Fail and of the present Opposition in 
the Dail, said it was time for Britain and Ireland to leave 
behind the territorial claims and to “vest the future of 
Ireland exclusively in the hands of the people north and 
south, in keeping with the principles of the Joint Decla- 
ration”. This means that the nationalist objective has not 
changed, and will not change even if Articles 2 and 3 are 
amended (which I do not believe they will be), though it 
may be couched in more sophisticated terminology. 
When modern nationalists speak of vesting “the future 
of Ireland exclusively in the hands of its people, north 
and south”, they mean that the future of Northern 
Ireland shall be determined by a majority of the people 
of Ireland, north and south. This is exactly what the old 
Articles 2 and 3 meant. The revised version may stress 
the democratic process, but the unit of democratic 
choice necessarily remains the island of Ireland as a 
whole, with its Catholic and nationalist majority. The 
legitimacy of the Unionist majority in Northern Ireland 
is thereby undermined. 


So it may seem that the long negotiations over the 
framework have been essentially meaningless, because 
their proclaimed objective of bringing about agreement 
between the parties in Northern Ireland is inherently 
unobtainable. Yet they do have a meaning, though 
different from the ostensible one. The nationalist object 
is to isolate the Unionists and make them appear to 
British and international opinion to be the sole obstacle 
to peace. The British Government has its own reasons 
for going along with this. Both governments can then 
claim that their hands are clean, whatever happens. 


The tendency of the process is to destabilise the double 
ceasefire. To the extent that the nationalist approach 
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prevails, it undermines the premise on which the loyalist 
ceasefire rests, which is that “the Union is safe”. And 
whenever the nationalist approach receives a setback, as 
it is likely to do, the IRA will see it as “a betrayal of the 
peace process” by the perfidious British which justifies 
renewed recourse to “the armed struggle”. Thus the idea 
of “solving Northern Ireland” by negotiation between 
Dublin and London can lead nowhere except to a 
renewal of the conflict. 


Political Uncertainty Blamed for Sterling’s Slide 


MS2192115295 London THE DAILY TELEGRAPH 
in Englisn 21] Feb 95 p 24 


[Report by Mary Brasier: “Political Concerns Take Toll 
of Pound”} 


[FBIS Transcribed Text] Political uncertainty over the 
government's life expectancy ambushed the pound again 
yesterday, sending it tumbling one and a quarter pfen- 
nigs against the mark to 2.3335. 


After a bruising last week when it reached a two-year low 
against the German currency, there was no relief for 
sterling yesterday as markets reacted badly to the pros- 
pect of another by-election loss for the government 
following the death of Sir Nicholas Fairbairn. 


In Brussels, the Chancellor Kenneth Clarke failed to 
provide any solace with his statement that he expected a 
single currency in 1999 but not before. 


Cabinet rifts over the single currency continue to worry 
foreign exchanges, and the flight to the safety of the mark 
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sent the pound to a low yesterday of Dm2.3310, before it 
recovered slightly by the close. 


Other weak currencies such as the lira, peseta and escudo 
also suffered against the mark. 


Thin trading because New York markets were was for a 
public holiday limited pressure on the dollar, but early 
selling sent it to a two-and-a-half year low against the 
mark and its lowest level since November of 97.15 
against the yen. 


Dealers said that they saw little evidence of intervention 
by central banks to prop up struggling currencies. 


“Political troubles are not going away,” said Ilan Shep- 
erdson at HSBC Markets. “We are nearer the danger 
zone that the government will not get to the end of its 
term, Clarke's position is ambiguous and there is no end 
in sight to the feuding over Europe.” 


Mr Sheperdson added: “Although long-term fundamen- 
tals suggest the pound is cheap, short-term people are not 
looking at that. They are looking at politics, politics 
politics and they do not like what they see.” 


However, dealers also pointed to evidence of more 
sluggishness in the housing market as another reason to 
avoid sterling. 


The number of people applying for mortgages fell by 
2,000 between January 1994 and this year and there are 
concerns that the housing market will sag further on the 
effect of further rate rises that are already in the pipeline. 


“I cannot see any reason why this debilitating drip down- 
wards in the pound’s value should stop.” said one analyst. 
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Commentary Views ‘Embarrassing’ U.S. Trade 
Deficit 

AU 2002200395 Duesseldorf HANDELSBLATT 

in German 20 Feb 95 p 12 


[Commentary by Dietrich Zwaetz: “Homemade™]} 


[FBIS Translated Text] This is grist for the mills of US. 
export protectionists, who are. however. to be found 
more in the Senate and the House of Representatives 
than in the actual administration. One thing is that in 
1994. the United States almost incurred a new record 
deficit: With $151.1 billion, the deficit is only barely less 
than the record $152 billion of 1986. The other thing is 
that the deficit with Japan and the PRC continued to 
rise. The new record shortfall a::ounts to $65.7 billion 
with Japan. and $29.5 billion with China. 


This is not exactly making the Clinton Administration's 
position in the pending negotiations with Tokyo and Be- 
jing easier. After all. the hawks in Congress will press for an 
ever tougher attitude toward the recklessly defiant Asian 
trade partners. At $95.2 billion, almost two-thirds of the 
U S. trade deficit results from trade with Japan and China. 
So this 1s where U.S. trade policy must take action if it 
wants to achieve improvements in its embarrassing trade 
statistics. This 1s something Bill Clinton and his trade 
delegate. Mickey Kantor. have long since understood. 


In view of Japan's highly modern range of export goods 
in the era of cars and entertainment electronics it 1s still 
understandable that the Americans have a good appetite 
for excellent Japanese technology. Yet, the new record 
deficit with the PRC is the result of imports of door 
mats, garden benches, and cheap electrical appliances, 
which are produced not by machines but by people in 
China. It becomes understandable that U.S. trade poli- 
ticians press for a better protection of copyrights in 
China, since, according to them. illegal copies of com- 
puter programs and musical productions alone are 
responsible for an annual loss of $1 billion. If an agree- 
ment on copyright protection with Beying were to be 
achieved even before 26 February possible license pay- 
ments from China would not eliminate the U.S. deficit 
but. at least, reduce it by a small amount. 


However. the U.S. deficits do not only result from alleged 
unfair practices of individual trade partners. The reason for 
such an enormous shortfall can only lie in structural imbal- 
ances in the overall supply of products. If one were to 
exclude Japan and China the deficit would still stand at 
$55.9 billion. This shows that U.S. politics must find the 
solution for its export problems also at home. 


U.S. Policy of ‘Arms to Whole World’ Criticized 
AU 2002181195 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 20 Feb 95 p 3 


[“paa’’-initialed commeniary: “Arms to the Whole World”] 


[FBIS Translated Text] President Clinton has had his new 
arms export policy presented. Almost everything remains 
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the same. The only new thing is the systematic and 
efficient approach on paying heed to the interests of the 
U.S. armament enterprises; to the berefit of export pro- 
motion and labor market policy. two seemingly unsuspi- 
cious and meanwhile uncontroversial objectives. Arms to 
the whole world, so to speak. The rhythm of domestic 
policy is setting the time for foreign policy. which has been 
a tradition in the United States since the end of the Cold 
War. It does not matter that warnings of the proliferation 
of nuclear arms and regional arms races are being articu- 
lated with a subtle voice on the political stage: as soon as 
concrete interests are involved. revenues from exports and 
U.S. jobs are more important than the prevention of 
potential conflicts in far-away places. 


Offensive arms are now even to be supplied to 10 
countnes in eastern Europe. At inte mational forums. the 
U.S. tends to voice its concern about regional stability: 
paying heed to Russia and the fragile pride of the 
superpower that imploded some time ago. Yet. who 
should still believe the rhetoric on careful NATO expan- 
sion when in the logic of the one remaining superpower, 
the fate of the “Lockheed Corporation” is more impor- 
tant than the fundamental decision of avoiding tensions. 
F-16 fighters to Poland: that means departing from a 
conscientious foreign policy. a revelation of lack of 
imagination on the part of the United States. 


cree U.S. ‘Uncertain’ of International 


AU 1902135995 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 18 Feb 95 p 3 


[“paa™-attnbuted commentary: “Uncertain Superpower™] 


[FBIS Translated Text] More than five years after the 
end of the Cold War, the United States 1s more uncertain 
than ever of its role in international politics. There was 
President Bush's relatively successful Allied war against 
the Iraqi dictator. However, there was also President 
Clinton's multilateral failure with the United Nations in 
Somalia. Where world power and financial resources are 
in contradiction, where political will is just painfully 
lagging behind the military possibilities, and where the 
people now demand to have a say also in foreign policy 
after the threat has disappeared, there simply must be 
domestic strife. 


The debate about the “National Security Revitalization 
Act,” which has now been passed by the House of 
Representatives, is only the beginning, the controversy 
over the U.S. contribution to the United Nations is only 
one step on the painful path toward self discovery. Is UN 
multilateralism the cheapest solution—calculated in 
human lives and in dollars—to safeguard the “Pax 
Americana™? Or is the international organization just 
composed of the tempters of global disorder who want to 
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entangle the United States in one expensive adventure 
after the other? Anyone who wants to know how difficult 
the new definition of its own interests is for the United 
States just has to look at what ts happening in the 
Repubixnan Party these days, where internationalists 
struggle with isolationists and left-over cold warnors 
struggle with the “hawks” of budget balance for the 
future role of the United States—regarding the relations 
with the United Nations and in ail other respects, too. 


‘Secret’ Israeli-Iranian Talks Said Held in Bonn 


AU 2102094095 Frankfurt/Main FRANEFURTER 
ALLGEMEINE in German 21 Feb 95 pp 1-2 


[Article by Udo Ufkotte: “Secret Talks Between Israel 
and Iran™] 


{[FBIS Translated Text] Bonn, 20 February— 
Notwithstanding their hostile relations, Israel and Iran 
have held secret talks in Bonn for several years. With the 
participation of Bernd Schmidbauer, minister of state 
responsible for the coordination of the German intelli- 
gence services, Iranian and Israeli diplomats negotiate— 
at irregular intervals—the release of Israeli pilot Ron 
Arad. He crashed in southern Lebanon near Sidon on 16 
October 1986. He saved himself by parachuting out. 
Bonn security circles now report that the talks have 
“entered a decisive stage.” 4 “breakthrough” ts at hand. 
It was stated that Tamar Arad, Arad’s wife, also partic- 
ipated in the indirect talks in the Chancellor's Office in 
Bonn. On Monday [20 February]. Musavian, the Iranian 
ambassador to Bonn, di ied that talks with Israel are 
being held. Last year, "'*. Arad visited Bonn several 
times »°d also called at he Chancellor's Office. Last 
December, she met with President Herzog in Israel. 
During the negotiations in Bonn, Israelis and Iranians sit 
in different rooms and do not directly talk to each other, 
the Germans act as mediators. The Chancellor's Office 
stated that they also presented the Israelis with a more 
recent “sign of life” from Arad—a videotape. Moreover, 
Mrs. Arad 1s said to have received a letter from her 
husband. For its part, the Israeli Government claims that 
the last sign of life regarding Arad was received in 1989. 
To vouchsafe an assurance of Arad's exchange, Israel 
kidnapped Shi'ite Hizballah commander Shaykh "Ubayd 
in 1989 and Mustafa Dirani, former intelligence service 
chief of the Shi'ite Amal militia, from Lebanon last year. 
Dirani 1s said to have taken Arad prisoner in 1986 and to 
have “sold” him—for several hundreds of thousands of 
dollars—and with Syrian approval, to the pro-lranian 
Hizballah or to the Revolutionary Guards in Lebanon 
that came under Iranian control two years later. 


In Bonn it is stated that Tehran demands the release of 
Dirani, Shaykh ‘Ubayd, and Hamas founder Shaykh 
Yasin, as well as concessions “in the military sphere” 
from Israel. What is reportedly meant by that is Israel 
abandoning its claim to the “security zone” in southern 
Lebanon. Hizballah fighters repeatedly attack Israeli 
territory from there. Moreover, Iran demands that Israel 
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sign the Nonproliferation Treaty. “Considering the stage 
of the talks,” deta.'s are not being reported for the time 
being. Israel is said to have called on the Iranians to 
cease supporting the fundamentalist Hamas in the occu- 
pied territories, as well as Hizballah in Lebanon. 


In official statements, both the Israeli Government and 
Washington criticize the FRG Government for allegedly 
“toc close” contacts with the Iranian Government, 
although Bonn has repeatedly mediated secretly between 
Israel and Iran, as well as between the United States and 
Iran, in the past. For this reason, the Federal Intelligence 
Service (BND) has also maintained relations with the 
Iranian intelligence service for three years. Werthebach, 
president of the Office for the Protection of the Consti- 
tution, and Schmidbauer have been to Tehran. Iranian 
Intelligence Service Minister Fallahiran has repeatedly 
visited the FRG. 


The Chancelior’s Office has arranged on behalf of the 
United States, among other things, talks on the release of 
Americans imprisoned in Iran. One of them is Milton 
Meyer, who has been detained in Tehran's Evin prison 
for several years. Meyer. who comes from San Antonio, 
Texas, and is married io the sister of the Shah's former 
intelligence service chief, is accused of espionage. For a 
time, he was imprisoned together with German Helmut 
Szimkus. After tough negotiations, Schmidbauer 
brought about Szimkus’ release by the Iranians. A few 
days after his release, Szimkus told this newspaper that 
he had worked as an agent in Iran. 


Kinkel: No ‘Automatic’ Participation in UN 
Missions 

AU2002210995 Hamburg WELT AM SONNTAG 
in German 19 Feb 95 p 34 


[“Sche.”-attributed report on interview with Federal For- 
eign Minister Klaus Kinkel in Bonn; date not given: ““No 
Bundeswehr UN Mission Triggered by Pressing of Button””} 


[FBIS Translated Text] Bonn— Regarding the participa- 
tion of the Bundeswehr in UN actions, Foreign Minister 
Klaus Kinkel has said that those who wanted conflict 
prevention and a peaceful solution of conflicts in Europe 
“must be ready to do something for it.” 


The United Nations, which is currently involved in 16 
peace operations with more than 75,000 soldiers from 73 
countries, can fulfill its tasks only when the member states 
are ready to provide the necessary instruments, Kinkel toid 
WELT AM SONNTAG. Germany wants to and must 
“make its contribution just like other countries do.” 


According to the Constitutional Court ruling “our 
friends and partners” expect “a stronger German com- 
mitment.” This is not a question of membership in the 
UN Security Council but “a logical consequence of the 
demand that the UN protect peace worldwide.” 
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For the Germans. Europe ts. of course. of first pnormnts 
“but we must not hide behind the European borders ~ Of 
the currently 16 UN peace missions only one rs currents 
taking place in Europe. the one 1 the former Y ugoslavia. 
Kinkel sand 


Kinkel emphasi7ed that the Bundeswehr can participate 
in UN operations. of course, only “after political assess- 
ment of the situation and the consent of the Bundestag.” 
There will not and must “nether be 2 Bundeswehr 
mission triggered by the pressing of a button nor an 
automatic participation of German soldiers in UN 
actions.” as has been said om accusations against the 
Foreign Ministry 


And neither must the discussion be limited to peace- 
making measures. which would only be considered im 
absolutely isolated cases. anvway. “as the Social Demo- 
cratic Party does.” Kinkel sand. And there are certaints 
no plans for “interventionist combat missions.” 


Genscher Suggests ‘Transatlantic Friendship, 
Cooperation 

{U0 19O2D7 38895 Frankturt/ Main FRANAFURTER 
ILLGE MEINE in German 18 Feb GS p 
[“C.G.”-attributed report: “Transatlantic Treaty Sug- 
gested] 


[FBIS Translated Text] Bonn. 17 February —Former 
Foreign Minister Genscher (Free Democratic Party of 
Germany) has suggested a “Transatlantic frendship and 
cooperation treaty” beiween the European Union, the 
United States. and Canada. In NORDSEE-ZEITUNG., 
Genscher wrote thal the trme 1s ripe for a new strmulus 
in relations between Europe and North America. Pro- 
gressing European unification also demands closer coop- 
eration with the United States in the fields of economic 
and environmental policy. “A new alliance for peace and 
progress becomes an urgent necessity. it should consoli- 
date the existing NATO treaty and open up new fields of 
cooperation, which go far beyond security policy in the 
narrower sense.” The American turning toward Europe 
should be set down irreversibly in a Transatlantic treaty. 
The Europeans do not see this as American dominance; 
a frank and open relationship has developed. Without 
U.S. support, German unity would not have come about, 
Genscher wrote. “The Transatlantic treaty. which I 
suggested at that time and still suggest today, would 
clearly define the common goals and expand the existing 
mechanisms of consultation and cooperation.” When 
Mr. Elbe. Genscher’s planning chiei in the Foreign 
Ministry. explained to this newspaper corresponding 
ideas about such a treaty on the day that Foreign 
Minister Kinkel assumed office im spring 1992, he 
attracted the ire of Genscher’s successor and was soon 
appointed German ambassador to India. 
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hinkel Welcomes LN Security Council Resolution 
on Bihac 

LDI80217310°5 Berlin DDP/ADN in German 
I2ISGMT 18 Feh 9S 


[-BIS Translated Text] Bonn (DDP/ADN)}—Federal 
Foreign Minester Klaus Kinkel (Free Democratic Party) 
has welcomed the UN Security Council resolution 
calling tor an smmediate cessation of hostilities and a 
halt to the blockading of aid consignments to the Bihac 
region. Kenkel said in Bonn today that all those involeG 
must now bring about an immediate end to the fighting. 
The Krapn. Serbs and Abdic troops must permit con- 
tinued humanstanan transports forthwith. 


The resolutron passed by the Security Council yesterday 
was the result of a German imitiative. Germany has 
nonpermanent membership of the Security Council for 
two years 


Kohl: Stability Criteria Key to Monetary Union 


LD OOOlT ASS 9S Berlina DDP/ADN in German 
1302 GMT 20 Feb 9S 


|FBIS Translated Text] Bonn (DDP/ADN)}—Chancellor 
Helmut Kohl has been restrained in his comments about 
German Finance Minister Theo Waigel’s assessment 
that European monetary union probably cannot begin in 
1997 as planned. We are only in 1995, Kohl stressed in 
Bonn today Why should he speak about a possible 
postponement of the date at this early stage, he said. 


However, the chancellor stressed that the agreed stability 
criteria “take precedence over everything else.” If these 
criteria are not fulfilled, there will be no currency union, 
he said 


Waigel said yesterday that under the Maastricht Treaty 
at least half of all European Union [EU] states have to 
fulfill the convergence cnteria which have been laid 
down. He added that at present it does not look as if at 
least eight states will have reached that stage by 1997, 
and if that 1s the case the start will automatically be 
postponed until 1999 


Bonn, SDP Agree Single EU Currency Unlikely 
by 1999 

LD1902123795 Berlin DDP/ADN in German 

11S GMT 19 Feb 9s 


[FBIS Translated Text] Bonn (DDP/ADN)—The 
German Government and Social Democratic Party 
[SPD] opposition in Bonn apparently no longer expect 
the European currency union to commence in 1997 as 
planned. German Finance Minister Theo Waigel (Chris- 
tian Social Union [CSU]) pointed out today that 
according to the Maastricht Treaty at least half of all the 
European Union [EU] states must meet the agreed 
convergency criteria. At present it seems that at least 
eight states will not do so in 1997, the CSU chairman 
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said on Bavarian Radio. In that case the start is auto- 
matically delayed until 1999. Even time pressure, 
recently <xerted by the French, will not chanee that. 


Waigel also emphasized that Germany will not be a party 
to under-ining the convergency criteria. European cur- 
rency union will become a reality only once the member 
states have met the relevant stability conditions of the 
Maastricht Treaty. These rules are firm and there can be 
no quibbling over them. 


Saarland Minister-President Oskar Lafontaine has 
already announced that his party, the SPD, will use its 
majority in the Upper House [Bundesrat] to en. jure “that 
no European single currency will be introduced which ts 
less strong than our mark.” Lafontain, told BILD news- 
paper that the timetable for the European currency 
union agreed in Maastricht cannot be adhered to. 


German Chancellor Helmut Kohl has affirmed that the 
high standards necessary for embarking on the third 
phase of economic and currency union will not be 
compromised. Kohl said at a festive function to mark the 
125th anniversary of Commerzbank in Frankfurt/Main 
today that he is pleased to see that the timetable and the 
stability criteria have been responsible for raising in 
many member states the awarcness that government 
debts and inflation rates have to be reduced. 


Lafontaine Says SPD To Vote Against European 
Currency 


AU18f 2190195 Hamburg BILD in German 
18 Feb 95 p 2 


{Report by Einar Koch: “SPD’s Lafontaine: European 
Currency Should Be Postponed” 


[FBIS Translated Text] The common European currency 
1S Moving into the remote distance. 


The Social Democratic Party of Germany [SPD] has 
announced that it will not agree to abolishing the 
German mark! 


SPD Deputy Chairman Oskar Lafontaine told BILD: 
“We will make sure in the Bundesrat that no common 
European currency is introduced that is less stable than 
our German mark! 


“Anyone who wants to force states with differeni eco- 
nomic capacities under the roof of a common currency 
would only be bringing about large-scale financial trans- 
fers to the economically weaker countries. 


“Therefore, the schedule for the European Monetary 
Union, which Chancellor Kohl agreed on in Maastricht, 
cannot be maintained.” 


Lafontaine adds: “There are already cases where money 
is being wasted in using European funds. If the German 
mark is abolished precipitously, Koh! and Waigel will be 
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responsible for misinvestments caused by the then nec- 


essary aid programs, just as it happened in the new 
laender. O..ce again the German tax payers © ould be the 


ones to suffer.” 


Intelligence Service Reports Rise in Nuclear 
Smuggling 


LD1802100395 Berlin DDP/ADN in German 
0358 GMT 18 Feb 95 


{[FBIS Translated Text] Hamburg (DDP/ADN)— 
Worldwide nuclear smuggling has increased dramati- 
cally over the past few years. This is the alarming 
conclusion reached by the Federal Intelligence Service 
(BND) in a confidential report for the Federal Chancel- 
lery, which the news magazine DER SPIEGEL quotes in 
its latest edition [20 February]. 


It says 53 cases of nuclear smuggling were regisicred 
worldwide in 1992. In 1994, there were 124 cases. including 
five in which “weapons-grade fissile material was seized.” 
According to the BND report, “corrupt officers” in the 
North Sea Fleet are increasingly trying to gain access to 
nuclear material on subma.in2 reactors. Now Third World 
countnes are also buying smuggled material. 


Officials Discuss Hesse Election Results 


Kinkel Sees Stronger Coalition 


LD2002111095 Berlin DDP/ADN in German 
1037 GMT 20 Feb 95 


[FBIS Translated Excerpt] Bonn (DDP/ADN)—The 
Christian Democratic Union [CDU] and Free Demo- 
cratic Party [FDP] national executives met in separate 
sessions in Bonn this morning to discuss the outcome of 
the Hesse Landtag elections. [passage omitted] 


FDP chairman Klaus Kinkel said the outcome of the 
Hesse elections is an encouragement for ine Bonn coali- 
tion. The government alliance will now continue in a 
calm and relaxed manner. Furthermore, the election 
result will give a fillip to the FDP in the forthcoming [14 
May] elections in North Rhine-Westphalia. 


Kinkel emphasized that the Liberals’ good result was 
also a consequence of the FDP’s straightforward fiscal 
policy. Urging a re-examination of the solidarity levy 
and objecting to the introduction of a coal tax to replace 
the electricity levy paid off for the Liberals. 


Kohi Cites Support for Coalition 


LD2002133895 Berlin DDP/ADN in German 
1249 GMT 20 Feb 95 


[FBIS Translated Excerpt] Bonn (DDP/ADN)—It is the 
view of Chancellor Helmut Kohl (Christian Democratic 
Union [CDU]) that the outcome of the Hesse state 
election provides overall support for the Bonn coalition. 
The party chairman said in Bonn today, on the sidelines 
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of a CDU executive meeting, that the CDU achieved a 
markedly better result among the first votes than among 
the second votes [the electorate votes for a candidate and 
a party]. Some of the CDU electorate obviously intended 
to stabilize the Free Democratic Party. Kohl denied that 
the Liberals’ performance was due to its tax policy in 
Bonn. [passage omitted] 


Defense Minister Plans Further Bundeswehr 
Cutbacks 


LD1802121295 Berlin DDP/ADN in German 
1017 GMT 18 Feb 95 


{[FBIS Translated Text] Berlin (DDP/ADN)—The 
WELT AM SONNTAG newspaper reports that Federal 
Defense Minister Volker Ruehe is planning a further 
reduction in the number of Bundeswehr troops. 
According to an internal planning directive issued by 
Chief of General Staff Klaus Naumann, the Bundeswehr 
is at the same time to be made capable of taking part in 
a number of international operations. The paper says the 
new size is to be 340,000 men, giving the army around 
250,000 fewer soldiers than in 1990. 


The Defense Ministry is at present drafting a roughly 
defined structure setting out how the army will imple- 
ment a further cut in size by 30,000 men, and a reduction 
in military service from 12 to 10 months. The reduction 
and restructuring, which is aimed at promoting the 
Bundeswehr's operational capability and capacity for 
international crisis reaction, is to be completed by the 
year 2000. 


Papers Discuss Causes of Stronger German Mark 


Weak Dollar, Other Currencies Noted 


AU1902191095 Berlin DIE WELT in German 
18 Feb 95 p 13 


[Report by Wolfgang Sienel: “The Entire Financial 
World Is Taking Refuge in the German Mark”} 


[FBIS Translated Excerpt] Frankfurt/Main—At the end 
of the trading week, the development at the Frankfurt 
stock exchange was completely determined by the firm 
German mark [DM]. Despite inventions by the Bank of 
Japan, the dollar fell below DM 1.48 from time to time, 
and thus plummeted to the lowest level since October 
1992. The lira rate declined to the new record low of 92 
pfenning. The Spanish peseta and the Portuguese escudo 
also came under further pressure. The fear of a potential 
defeat of Prime Minister Edouard Balladur at the French 
presidential elections also pushed the franc rate down. 


The international run on the DM was initiated by the 
renewed financial crisis in Mexico. This has made insti- 
tutional investors withdraw their money from Latin 
America and invest it on the German capital market. 
The domestic crises in Italy, Spain, and Great Britain are 
making more and more investors move into the safe 
haven and take refuge with their capital in the DM. The 
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fact that the dollar is not benefiting from the diversion of 
the financial streams is due to the expectation that the 
U.S. Federal Reserve will not raise the interest rates any 
further fore the time being. 


The massive influx of capital showed first effects on the 
money market. The call money rate declined by 0.10 to 
4.85 percent. If the international flight into the DM 
continues, it would not be surprising if the German 
Bundesbank were to react to this development with 
reducing the prime rate in order to alleviate the pressure 
for revaluation on the DM. 


The new turbulences on the foreign exchange markets at 
first caused a weakening of German shares. At times the 
German Share Index (DAX) threatened to fall below 
2,100 points. Since the dollar was able to rise to more 
than DM1.48 again, the share prices also went up again. 
This brought the DAX even a slight gain over the 
previous day (plus 1.31 to 2117.03 points). In the view of 
stock brokers, the recovery was also due to the expiring 
February options at the German Futures Exchange 
(DTB). Since it is largely expected that the dollar will 
continue to be weak, brokers are skeptical about next 


week’s prospects. [passage omitted] 


‘Soaring’ Mark Confirmed 


AU2102112695 Duesseldorf HANDELSBLATT 
in German 20 Feb 95 p 2 


{Commentary by Thomas Schmitt: “Pillow”} 


[FBIS Translated Text] The German mark shines as it 
has hardly every done before. In recent months, it has 
improved considerably against almost all important cur- 
rencies in the world. The recent increases against the 
U.S. dollar, the pound Sterling, or the French franc are 
only another confirmation of this trend. The German 
currency was already much in demand last year. Since 
early this year, however, an almost unstoppable upward 
flight has taken place. 


It was touched off by the Mexican peso crisis. Since then, 
risks have been out, and security has been “in.” Two 
currencies profit from this in particular—the Swiss franc 
and the German mark. Of course, both also are so strong 
because most other currencies are so weak. No matter 
whether we look at Spain, Italy, Great Britain, or Swe- 
den—the important national economies in Western 
Europe all have to cope with political and partly eco- 
nomic problems. Even our important neighbor, France, 
is currently spreading much uncertainty, which will, 
however, change after the presidential elections. In addi- 
tion, Japan is suffering from the consequences of the 
earthquake, and the emerging markets o1 the region are 
feeling the uncertainty of investors in the wake of the 
peso crisis. And how about the dollar? Only three catch- 
words—Mexico, Clinton, deficits. 


Whoever wants to invest his money securely for a few days, 
weeks, or months, therefore, can not bypass the German 
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mark. This has several causes. From an investor's view- 
point, Helmut Kohl’s election victory in October guaran- 
tees political stability for years to come. What is almost 
even more important is the economic upswing in Ger- 
many: It came fast, and this surprised not only people in 
Germany. Economic recovery seems to prove that Ger- 
many has coped well with the burdens of unity. 


The possible strike in the metal sector changes nothing 
about this favorable basic assessment. On the contrary— 
over the last several days, the markets have even specu- 
lated about a labor conflict. If it led to excessive wage 
increases, even that could be good for the German mark, 
because then the Bundesbank would have to increase its 
key interest rates in the first half year. So far, most 
market players did not expect such a step before the 
second half year. 


It was Bundesbank President Hans Tietmeyer personally 
who supplied food for such speculation. He said in an 
interview with LE MONDE: “Much will depend on wage 
decisions in the next few weeks.” If a “gaffe” were made 
in this area, “it would be the task of monetary policy- 
makers to intervene.”” In other words, the key interest 
rates would have to be increased. How much the markets 
trust the Bundesbank, how confident they are that this 
will possibly happen, is shown by the soaring German 
mark. As long as investors are as uncertain as they are 
currently, their motto will continue to be: “Buy German 
marks and sleep weil!” 
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Mexican Financial Crisis Seen as ‘Vicious Circle’ 


AU1902140095 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Feb 95 p 13 


[“JJ”-attributed commentary: “Mexico and No End” ] 


(FBIS Translated Text] The new weakness of the dollar 
shows that the billion-dollar aid package for Mexico has 
quite certainly not brought calm to the financial markets. 
The importance of the Mexican economic reform for 
Latin America and the country’s close ties with the 
United States through the NAFTA free trade agreement 
give any event in Mexico heightened importance. The 
fact that an important Mexican industrial group is 
unable to service its loans is a first indication of the 
rehabilitation crisis that the country is probably facing. 
No wonder the peso exchange rate is once again coming 
close to the record low so far, that the dollar is affected, 
and that the U.S. and the Mexican finance ministers are 
holding crisis talks. In addition, there are the domestic 
imponderabilities in Mexico, where at first (upon U.S. 
pressure?) a tough course was followed against the Zap- 
atists in Chiapas and now offers for negotiations are 
coming forth again. What Mexico needs in economic 
terms is a strict thrift course and a sufficient saving 
quota instead of short-term foreign loans. This, however, 
comes into conflict with the Mexicans’ lacking trust in 
their government, the situation of political upheaval, 
and the necessary social safeguards. It is a vicious circle. 
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Juppe Interviewed Following Middle East Tour 


MM2002105095 London AL-HAYAH in Arabic 
16 Feb 95 p6 


[Interview with French Foreign Minister Alain Juppe by 
Randa Taqyy al-Din on the plane Juppe was traveling in 
from Beirut at the conclusion of his visit to the Middle 
East; date not given] 


[FBIS Translated Text] [Taqiyy al-Din] You said during 
your Middle East tour that the peace process was passing 
through a very critical stage. What can you do to over- 
come the current deadlock? 


[Juppe] We have indeed noted that the peace process was 
passing through a difficult and perhaps even critical 
stage. We were in Gaza on the same day on which Israeli 
Prime Minister Yitzhaq Rabin and President Yasir 
‘Arafat met at Eretz and so we had the opportunity to 
find out the immediate reactions to the meeting, which 
was not successful and did not permit any progress to be 
made. However, we felt that both sides were anxious not 
to minimize the difficulties, as we were told that other 
meetings were expected to take place in the coming few 
days. It is evident that all the parties realize that there 
can be no return from nor an alternative to the peace 
process. 


Our evaluation of the talks we have had during this visit 
was a variant one. The European Union has a role to 
play, firstly through the political support we are pro- 
viding to the peace process. Our mere presence here in 
the Middle East to talk on behalf of the 15 EU member 
countries and to say that we offer our firm and unwa- 
vering support to all those who wish to proceed along the 
Oslo and Washington roads is in itself a helping factor 
along the road to bolstering the peace process. 


It is not unlikely that I will report to our allies and in 
particular to U.S. Secretary of State Warren Christopher, 
whom I intend to contact next week, to convey to him 
the impressions we formed during our tour. 


[{Taqgiyy al-Din} Do you think that Christopher or President 
Clinton could do anything to stimulate the situation? 


[Juppe] We have repeatedly said that peace must be both 
just and comprehensive. Hence one of the means to 
inject life in the situation is to work on all the various 
levels of negotiations and particularly on the level of 
what it has been agreed to call the Syrian process and the 
Lebanese process. I believe progress is possible provided 
that the political will exists for this on both sides. 


As to Syrian-Israeli relations, the principles of the solu- 
tion are well known and they provide for complete 
withdrawal from the Golan and total normalization 
between Israel and Syria. I am not saying that matters 
are easy. For we are still in a state of wait and see. But we 
believe that a solution is possible. 


The same thing applies to the Lebanese process. Here too 
the principles are clear and specific and they provide for 
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the implementation of UN Resolution No. 425, that is 
the withdrawal of Israeli forces from Southern Lebanon. 
As soon as this principle is fulfilled, Lebanon will be 
ready to discuss the measures and the timetable per- 
taining to this withdrawal. I believe all the international 
pressures should concentrate on Syria, Lebanon, and of 
course Israel, 10 persuade them to move forward in their 
negotiations. 


As to the situation between the Israelis and the Palestin- 
ians, this might be the more difficult nut to crack. We 
understand that the anxiety over security dominates the 
Israelis and our understanding gets even stronger as we 
consider the number of attacks that took place and the 
number of those killed since the signing of the Declara- 
tion of Principles. 


But ‘Arafat has taken several! initiatives within this 
framework. He has declared and taken specific measures 
such as the arrest of a number of people suspected of 
involvement in terrorist actions, the dismantling of some 
of the organizations that are suspected of being terrorist 
organizations and the setting up of a security court to try 
those detained. These are clear goodwill gestures. 


Everything now hinges on the question of elections and 
the redeployment of the Israeli forces in the occupied 
territories. These measures are provided for in the Wash- 
ington accords. Hence it is vital that we persuade both 
partners to make some progress and to hold meetings 
between them to achieve this. 


These, I believe, are the objectives. As to the methods, 
we are familiar with them and are aware of the influence 
we and others, Europeans and Americans, can have on 
the parties to the conflict. We are hopeful about our 
ability to persuade them, because any break in the peace 
process will lead to a catastrophe and lack of progress 
constitutes a de facto retraction. Hence it is necessary 
that progress should be made. 


{[Taqiyy al-Din] You say that any »>reak will lead to a 
catastrophe. What is that catastrophe? Does it mean 
war? 


[Juppe] Everyone fully understands this. | do not want to 
forecast bad things. But we very clearly realize that if the 
risks being taken by the Israeli and Palestinian peace- 
makers were to end in failure, the supporters of war will 
be the winners. This is clearly evident on both sides. We 
can foresee the spiral of violence which will re-escalate, 
not only in Israel and the occupied territories, but also in 
the neighboring countries including precisely Lebanon 
which will be the one most threatened. 


[Tagiyy al-Din] Do you not think that the Israeli- 
Palestinian standstill strengthens the position of Presi- 
dent al-Asad in his call for a comprehensive peace and 
makes one wonder about the causes of progress, under 
the shadow of obstruction that has been taking place, in 
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a process in which matters have moved with a faster pace 
than he had wanted [sentence as published]. 


[Juppe] There are times when we make ourselves bigger 
in stature by overcoming these calculations. I believe 
that Rabin and Shim’on Peres and Yasir ‘Arafat grew 
bigger in stature when they ventured to sign the Decla- 
ration of Principles and the Washington Accord. I 
believe that the others concerned with the conflict, 
including President Hafiz al-Asad, would have acquired 
greater statures had they taken the first step. 


[Taqiyy al-Din] What impression has he [al-Asad] left on 
you? You have previously said that you have found him 
more certain than his foreign minister that it would be 
difficult to retract from the peace process. What do you 
mean when you say that there can be no return from the 
peace process, in the midst of the current stalemate? 


[Juppe] This a good question, which I have put to all 
those with whom I have met. | will not say what they 
have told me, but it will suffice for me to quote what 
President al-Asad had told me on numerous occasions, 
namely that there can be no return from the peace 
processes. His minister Al-Shar’ has also told me the 
same thing. It remains now for both sides to prove that 
this desire was real and should follow this declaration of 
intentions by initiatives in the right direction. 


[Taqiyy al-Din] You have repeatedly said that all foreign 
troops including the Syrian forces should withdraw from 
Lebanon. Did you say this to President al-Asad as well? 
What is the point of repeating this as long as the reply has 
always been: We have not been asked by the Lebanese 
authorities to withdraw? 


[Juppe] I believe France has reiterated throughout the 
past 25 to 30 years that the only way out was through the 
holding of direct negotiations between the Palestinians 
and the Israelis. 


As regards Lebanon’s sovereignty and independence, i.e. 
the departure of foreign forces from its territories, we 
will continue to repeat what we have said, however long 
this may take. For nonreiteration would mean accep- 
tance of the status quo. I believe this will be useful, 
particularly after the EU has joined us in this regard. In 
this connection, I must say that I have heard words that 
should be followed by actions, namely, that with the 
restoration of peace, there is no longer any need for the 
foreign forces to remain in Lebanon. 


[Taqiyy al-Din] Do you think that with the return of 
peace to Lebanon, there will be no role for Syria to play 
in Lebanon? 


[Juppe] No. Syria will still have a role to play in Lebanon 
and in the region alike. Syria is an important country in 
this area. It would be short-sighted to think that the only 
way to play a role was to oppose the peace. This is 
because, in any case, a time will come when there will be 
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a way out and a role to play, which would be the role of 
venturing to make peace and reap the fruits of this in the 


region. 


We do not deny at all that there should be distinguished 
relations between Lebanon and Syria for geographic and 
historic reasons. It is possible to establish distinguished 
relations between independent sovereign states. France 
and Germany have proved this within a different frame- 
work and a different history. 


[Taqiyy al-Din] The 1964 financial agreement between 
France and Lebanon has been annulled. Lebanese Prime 
Minister Rafig al-Hariri has asked the French Govern- 
ment to renew this protocol. What is the French reply to 
this request? 


[Juppe] The aim of the French protocol was to finance a 
specific operation with Lebanon, namely, the construc- 
tion of an electric power station, which the Lebanese 
authorities considered to be a priority. But the contract 
for the construction of this station was awarded to an 
Italian company, so the need for the protocol which was 
prepared to achieve that aim was no longer there. We are 
now working on a protocol for 1995, and two missions, a 
Lebanese one and a Syrian one, will be meeting to draw 
up this important protocol. Thus we are fully prepared to 
continue to help Lebanon. 


[Tagiyy al-Din] There is talk at present about the 
transfer of Major General Michel ’Awn to Paris and the 
French authorities have intimated to him that he is now 
free to choose where he wishes to reside. What is 
happening? 


[Juppe] I have no such knowledge at all. Major General 
*Awn is in a situation that demands that he be on guard 
in France, and his security is guaranteed by the French 
authorities. There is no change in this regard. 


[Taqiyy al-Din] What is the agreement between Lebanon 
and the EU which Lebanese Foreign Minister Faris 
Buwayz will be discussing in Brussels on the 6th of next 
month, Mairh? 


[Juppe] We have an appointment to meet on 6 March in 
Brussels, and I will let you know what is in the agreement 
then. 


[Taqiyy al-Din] Will that agreement be as important as 
the one between the EU and Israel? 


[Juppe] It will be different, and this is for the simple 
reason that in the case of Israel, we have cooperation 
between a developed country that does not ask for any 
financial aid from the EU, but actually will contribute 
financially to the research program in which it will 
participate. Thus Israel will be paying and the agreement 
with it will be a mutual one, if it is right to use this term. 
But in the case of Lebanon, there will be important 
financial cooperation whose terms have not been defined 
yet. Hence it is not possible to compare the general forms 


of the two agreements. 
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[Taqiyy al-Din] Iran, which is an ally of Syria, opposes 
the peace process and has been asking for the develop- 
ment of its currency dialogue with France into a state of 
normalization between the two countries. Are you ready 
for such a thing? What in your view is the effect of Iran’s 
opposition to the peace process? 


[Juppe] We have a dialogue with Iran, but this dialogue is 
difficult and revolves around currency. We have affirmed 
to Iran that normalization necessitates in the first place a 
clear position, in terms of the declaration of intentions as 
well as in behavior, toward terrorism in all its forms. The 
secretary general of the French foreign ministry has stated 
this clearly to his Iranian interlocutors. 


[Tagiyy al-Din] Do you consider Iran a threat to the 
stability of the Gulf countries? 


{Juppe] Iran would have been above suspicion had it 
provided specific proofs of its desire to contribute to the 
stability of the region. Iran can do this in several simple 
ways. Iran has border conflicts with several neighboring 
countries. So its resort to dialogue within the framework 
of international procedures would provide a proof that it 
was not a threat to regional stability. This is one good 
way to manifest true intentions. 


[Tagiyy al-Din] You said recently that Iran and Iraq 
should return to the international community’s fold on 
condition that they implement international resolutions. 
Do you feel that matters are moving in this direction in 
the case of Iraq? 


[Juppe] I still believe that these two countries cannot 
remain forever outside the international community. 
But this depends on them. As far as Iran is concerned, I 
have already explained the conditions it has to meet. As 
to Iraq, I have not stopped repeatedly calling for the 
implementation of the UN Security Council resolutions 
pertaining to it. Progress has been made in this regard. 
Iraq's official recognition of Kuwait in accordance with 
the conditions contained in UN Security Council Reso- 
lution 833 constitutes a step forward. Recent indications 
received by the UN special committee on the control of 
arms to Iraq have been encouraging. We are awaiting the 
report of Mr Ekeus so that we may evaluate it. So there 
is progress which should continue, and should this 
happen, France will not stop calling for taking this into 
consideration and the need for the implementation of 
the resolutions, with all their provisions, including those 
which provide for the lifting of the sanctions on certain 
conditions. 


{Taqgiyy al-Din] Some have been criticizing you for 
opening a French interests section in Baghdad, because 
this gesture could raise hopes that you will enter into a 
confrontation with the United States for lifting the 
sanctions. 


[Juppe] The question is not one of seeking confrontation 
with the United States. The opening of a French interests 
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section in Baghdad is just a technical matter. May I 
remind you that there are several countries, including 
some who are EU members, who have not severed 
diplomatic relations with Iraq and yet they did not 
arouse the concern of anyone. 


I see that there is a conflict with no real sense. We do not 
have diplomatic relations with Iraq and our opening of a 
caretaker section of French interests is just a technical 
measure which would enable us to settle any problems 
that might arise in the absence of the diplomatic rela- 
tions. As I have said, other countries have sections to 
care for their interests and they have not aroused the 
concern of anyone. 


As to the other matter, we have no intention whatsoever 
to depart from solidarity. But we want to see all objective 
conditions created to enable the UN Security Council to 
say that Iraq has done what it has been asked to do and 
has met all the conditions provided for in the UN 
Security Council resolutions and thus secure the conse- 
quences [the lifting of sanctions] resulting from this 
situation. This is our policy. 


[Tagiyy al-Din] But the United States has always said 
that as long as Saddam Husayn remains in power, they 
will not lift the sanctions on Iraq. 


[Juppe] No, they do not say that. They might say it 
during their private meetings, but they do not say it at 
the UN Security Council. What is important is what they 
say at the UN Security Council. There is no UN Security 
Council resolution that states that the lifting of sanctions 
on Iraq hinges on a change of regime there. If this is what 
is wanted, then let us discuss the adoption of a resolution 
to this effect. But the existing resolutions do not provide 
for this. We want to implement the resolutions in accor- 
dance with the provisions contained in them without any 
addition or change. 


[Taqiyy al-Din] Would you still continue your economic 
support for Algeria even if no dialogue takes place 
between the Algerian authorities and the Islamists? 


[Juppe] Here too, and without any attempt to compare 
unlike matters, has anyone proposed the suspension of 
the International Monetary Fund's support to Russia 
after the Chechen events? We must not constantly 
pursue the policy of using double standards in dealing 
with things. We have been told that we should continue 
to support Russia in order to support the democrats in 
power, and I admit they are in power now. But with this 
same logic, I believe that we must continue to provide 
economic aid to Algeria. For this is not support for a 
specific government but for the avoidance of economic 
anarchy in Algeria. Economic anarchy should not be 
added to the state of semi-civil war that exists in Algeria 
now. We must continue with our work and the work of 
the entire international community which aims at con- 
vincing all the sides gradually that dialogue is the only 
solution. We must leave matters until they ripen and 
work gradually to implant the idea of dialogue, from 
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which there can be no escape, in the minds of the parties 
to the dispute. I agree that violence does not give us 
much time, but I am still convinced that interference in 
Algeria's affairs, particularly by France, will not resolve 
matters. 


[Tagiyy al-Din] Do you have any impression that your 
calls for dialogue were being heeded by the Algerian 
authorities? 


[Juppe] | recall that I met with Yitzhagq Rabin in Paris in 
July 1993 and told him then, what French diplomacy has 
never ceased to say for 25 years, namely that there can be 
no solution other than by a direct dialogue with the PLO. 
He reptied to me then in July 1993 that that would be 
impossible. Yet two months later, that is in September 
1993, we heard about the signing of the Oslo Accord. So 
today we believe that repeating [the calls for dialogue] 
will one day enable us to see things begin to move out of 
the stalemate. 


[Taqiyy al-Din] Could President Mitterrand’s idea about 
the holding of a European conference on Algeria mate- 
rialize one day? Do you ever discuss this matter with 
your European partners? 


[Juppe] The idea was put forward, and I have said this 
previously. It has to mature, and then we will see. 


[Taqiyy al-Din] Some of the Arab countries, such as the 
UAE and Saudi Arabia, oppose the establishment of a 
Regional Development Bank in the Middle East. What is 
the French and European position in this respect? 


[Juppe] We must differentiate between problems. Is 
there a need for helping the region? Yes. The EU is the 
group that exerts the biggest efforts in this regard, 
particularly in regard to the Palestinians. The figures are 
well known. We have not confined ourselves to making 
promises only. We have spent in 1994 one fifth of the 
500 million ECUs we had committed ourselves in 1993 
to give over the next five years. 


We must continue our support. But do we have to set up 
a regional bank for this? Some have been wondering and 
some European countries have been wondering too and 
have been asking about the futility of such a bank and 
whether it is worth spending money on the establishment 
of an institution and offices and finding staff. Why not 
use the numerous financial institutions that exist? We 
have not come up yet with any final answer to these 
questions. Provisionally we have no idea to set up 
against the plan for the creation of such a bank. 


Events at Paris Symposium on Middle East 
Viewed 


Egypt Warned Not To Raise Stakes 
AU1702163295 Paris AFP in English 1415 GMT 
17 Feb 95 


{[FBIS Transcribed Excerpt] Paris, Feb 17 (AFP)—French 
Foreign Minister Alain Juppe on Friday [17 February] 
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warned Egypt not to up the stakes in its nuclear row with 
Israel prior to talks here between Israeli and Egyptian 
counterparts Shim’on Peres and ‘Amr Musa. 


As both ministers prepared along with PLO leader Yasir 
*Arafat to take part in a Paris symposium on the Middle 
East at the headquarters of UNESCO, Juppe advised 
Cairo not to “raise the stakes” over the nuclear issue 
after Egypt made its non-nuclear engagement condi- 
tional on Israel’s own. 


Juppe said France attached “great importance” to the 
extension of the Nuclear Non-Proliferation Treaty 
(NPT), and said he would tell Musa not to “raise the 
stakes so that the NPT can be renewed.” [passage 
omitted] 


Musa: Warns of ‘Serious Consequences’ 


NC1702174895 Cairo MENA in Arabic 1630 GMT 
17 Feb 95 


{[FBIS Translated Text] Paris, 17 Feb (MENA)}— 
[Egyptian] Foreign Minister "Amr Musa today declared 
in Paris that Israel’s refusal to join the Nuclear Nonpro- 
liferation Treaty [NPT] will have “‘serious conse- 
quences” involving the region. 


Speaking to reporters following talks with French For- 
eign Minister Alain Juppe, Musa stressed that Israel 
must join the NPT. If the Israelis make progress in this 
connection, this will be good for the region. But if they 
fail to do so, this will have a resultant impact on the 
regional climate, he said. 


Musa pointed out that the French diplomacy under- 
stands well the various dimensions involved in the 
Israeli nuclear program. He added that he will discuss 
this matter with Israeli Foreign Minister Shim’on Peres, 
who is in Paris at present. 


Concluding his statements, Musa affirmed that relations 
between Egypt and Israel will continue to be built on 
peace. There is no going back, he said. 


The French foreign minister pointed out that he shares 
his Egyptian counterpart’s concerns about the peace 
process which he said is going through a “difficult stage.” 


Juppe: ‘Musa Shares Analysis’ 
NC1702205995 Cairo MENA in Arabic 2025 GMT 
17 Feb 95 


[FBIS Translated Text) Paris. 17 Feb (MENA)}—French 
Foreign Minister Alain Juppe said his talks with [Egyptian] 
Foreign Minister ‘Amr Musa dealt with the Middle East 
peace process which is at a difficult, if not dangerous, 
stage. He added: Mr. "Amr Musa shares my analysis. 


Juppe said the European troika had affirmed to the parties 
concerned in the region, especially in Gaza, and Jerusalem, 
that the only way to overcome obstacles is dialogue. 
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He added: My talks with Mr. Musa also dealt with 
signing the Nuclear Nonproliferation Treaty [NPT] and 
the Barcelona conference plan, in addition to the EU 
initiative on Bosnia. 


Musa said the French diplomacy understands well 
Egypt's stand on renewing the NPT and the various 
dimensions of the issue. He added that the most impor- 
tant point in this issue is Israel's nuclear program, not 
the disarmament treaty. 


Answering a question on the crisis in Egyptian-Israeli 
relations, Musa said there are still ties of peace and there is 
no going back on them. He added that if some problems 
exist or if there is a variance in views, this is natural. 


Musa stressed that Egypt's stand on signing the NPT 
remains unchanged; that is to say, Israel must sign the 
treaty. If it does, this will be positive for the climate in the 
region and if it does not, there will be the opposite effect. 


Before receiving Musa, Juppe said Paris supports the 
idea of rendering the Middle East a peaceful region free 
of weapons of mass destruction. 


Juppe added that France will raise the issue at the 
European-Mediterranean conference and we attach great 
importance to the emphasis on this treaty. 


‘Amr Musa and Shim’on Peres arrived in Paris today to 
attend a seminar with the theme “The Mediterranean— 
what comes after peace” due to open tomorrow evening, 
Saturday. It will be attended by French Prime Minister 
Edouard Balladur, senior French officials, and head of 
the Palestinian Authority Yasir ‘Arafat. 


It was announced in Paris that ‘Arafat will attend many 
meetings on the sidelines of the seminar. He will be 
received by French President Francois Mitterrand, Prime 
Minister Balladur, and Foreign Minister Alain Juppe. 


— Iran, Libya, Iraq Threatening Middle 
t 


LD1902191095 Paris France-Inter Radio Network 
in French 1800 GMT 19 Feb 95 


[FBIS Translated Text] The symposium on the future of 
the peace process in the Middle East, which was attended 
yesterday, among others, by Yasir ‘Arafat and Shim’on 
Peres, has been continuing at UNESCO in Paris. 


French Defense Minister Francois Leotard addressed it 
this afternoon. He considers that three ambitious coun- 
tries can threaten the stability of the Middle East. 


[Begin Leotard recording] The peace process does not 
include a number of countries which are mainly contrib- 
uting to making the region unstable and dangerous. | 
mean Libya, Iraq, and Iran. 


These three countries I have just mentioned are charac- 
terized first and foremost by their desire to acquire arms 
of mass destruction. We are quite familiar with the 
importance of this for Iraq or Libya. They are also 
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characterized by their desire to acquire strategic 
weapons able to turn them into regional powers which 
would be particularly destabilizing. I am thinking here of 
Iran’s purchase of submarines, of purchases of ballistic 
missiles with greater and greater range in increasing 
quantities by each of these countries. 


Finally, these countries have declared ambitions that 
could threaten the stability of the region. | am thinking 
of Iran, which continues to brandish the discourse of the 
Islamic revolution, and to help terrorism. 


I am not forgetting the recurrent threats by Iraq against 
Israel: Tel Aviv delenda est [Tel Aviv must be destroyed] 
{end recording] 


Balladur on Presidential Term, European Reforms 


LD1902220395 Paris France-2 Television Network 
in French 1900 GMT 19 Feb 95 


{Studio interview with Prime Minister Edouard Balladur 
by journalists Alain Duhamel and Arlette Chabot, 
hosted by Etienne Leenhardt] 


[FBIS Translated Excerpt] [Leenhardt] This evening the 
prime minister is our guest. Good evening. You are 
going to answer our questions with Arlette Chabot and 
Alain Duhamel. [passage omitted] 


[Chabot] Are you not sorry that the minister of the 
interior, speaking in a public meeting, should have 
criticized certain mistakes by magistrates, in other 
words, made accusations against magistrates? Is that not 
to be regretted? 


[Balladur] [passage omitted] I want to pay tribute to 
Charles Pasqua, who is an excellent minister of the 
interior, thanks to whom insecurity has decreased. the 
fight against terrorism has met with success, and further- 
more regional development, which is an important idea, 
is now being implemented. 


That said, the problems of relations between the judi- 
ciary, society, and politics are becoming very tense at the 
moment. This is why we have introduced a number of 
reforms, to increase the independence of magistrates, 
and we have respected it scrupulously. [passage omitted] 


I will tell you that one of the reasons why I decided to 
stand for president is that, first and foremost, | am sure 
that—in addition to all the ones we have introduced, and 
which are extensive—France needs wide-ranging 
reforms, and that it also needs social peace, and my 
method is the best for obtaining social peace, and that, in 
my opinion, is one of the justifications for my standing. 


[passage omitted] 


[Duhamel] There are two points in particular that Valery 
Giscard d’Estaing attacked you on in his article [in 
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LIBERATION on !7 February], saying that you were not 
being bold enough, and had even backtracked on w/:at 
you implied earlier, namely the five-year presidential 
mandate—he says you wrote (?to him) that you were in 
favor and now you are against it—and on reforms of the 
European institutions, he accuses you of not wanting to 
give this enough importance. Do you have a reply on 
these two points? 


[Balladur] [passage omitted] On the first point, the 
length of the presidential term: For a long time, it is true, 
I was in favor of a renewable five-year term. But, after 
thinking about it, I realize that this would entail a danger 
of modifying our institutions, and I think it would be 
better for the president to have a longer mandate. One 
the other hand, | think 14 years is far too long. So I 
arrived at the idea—but I am saying that this is my 
inclination, not my decision—that a single seven-year 
term is perhaps the best way, but I would also say that 
the problem will be debated in parliament. It will have to 
debate to decide that either, we won't change anything, 
or we will have a five-year term, or we will have a single 
seven-year term. [passage omitted] 


You asked me a second question about Europe. [passage 
omitted] You know, we are preparing the 1996 intergov- 
ernmental conference. Its aims are clear: Europe is being 
enlarged, and its institutions have to be adapted. How? 
The Council of Ministers must have a more clearly 
defined role in providing impetus; proceedings of the 
Assembly must be simpler—they are incomprehensible 
today—the national parliaments must be more closely 
associated with it. I have said all this before, and if the 
French people show their confidence in me, I will do it. 
I really do not know what else I should do. [passage 
omitted] 


Commentary Sees ‘No Alternative’ to Boris 
Yeltsin 


BR1702144395 Paris LIBERATION in French 
17 Feb 95 p3 


[Commentary by Helene Despic-Popovich: “The Tot- 
tering Statue”’] 


{[FBIS Translated Text] The man is inscrutable. First we 
saw him as a reformist democrat and a great Russian, 
then as a firm-handed popular tribune, and then as a 
puppet sitting on the arm of his adviser. Whatever image 
is consigned to the history books, one thing is certain: 
Russian President Boris Yeltsin's position has never 
been as contested as it has been at the start of this year. 
Commentators are increasingly openly comparing the 
current situation to the “stagnant years” of the end the 
reign of Leonid Brezhnev who led Russia from the fall of 
Kruschev in 1964 until his death in 1982. 


With his own very special sleight of hand, Boris Yeltsin 
yesterday tried to blend his many faces into one, prom- 
ising both a rule-of-law state for the democrats and a 
strong state for the nationalists in an attempt to win over 
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to his cause a multifaceted public opinion whose only 
common denominator is its distrust of the head of state. 
He was also trying to convince the Russian people and 
the rest of the world that he is still physically and 
mentally capable of governing Russia. 


Many people doubt this. At 64, the popularity of the 
president of the Russian Federation has hit rock bottom. 
Recent polls have revealed that only 3 percent of Rus- 
sians are prepared to re-elect him as head of state while 
75 percent no longer have any confidence in him, 10 
percent more than in December. With just one year to go 
to the presidential elections—and still nobody knows 
whether Yeltsin will actually stand—he 1s in a downward 
spiral, even if Russian polls are not always reliable. For 
example, the polls said that Boris Yeltsin would lose the 
referendum of April 1993. 


The Russian president looked to be in good form last 
night during his speech to parliament. In any event. he 
was in better shape than last week when he arrived in the 
Kazakhstan capital of Almaty, staggering as he came out 
of the plane, tipsy and possibly ill. 


Such speculation as to his health is symptomatic of the 
end of a reign. However, it was his liking for alcohol that 
won him over to the people at the end of the Gorbachev 
era since the latter had tried to impose prohibition. 
People would say, with a knowing wink, “he is a real 
mujik.” He had the wind in his sails, promised the end of 
the Soviet system, and the dawning of a new era. The 
current leader of the Communist Party Guennadi Ziou- 
ganov said sarcastically: ““When the father of a family is 
a drunkard it is very bad but when it is the leader of a 
nation nobody seems to care.” 


Boris Yeltsin's repeated disappearances—hospitalized 
for a “benign nose operation” at the start of the Chechen 
conflict—his silence at crucial moments, and his fleeting 
reappearances, have all sowed the seeds of doubt with 
public opinion and people are wondering who really 
controls Russia. Commentators and analysts can only, as 
15 years ago at the peak of ““Kremlinology,” note which 
of his many advisers accompanies the president on a 
particular trip and which of them attends the meetings of 
the Security Council, a consultative body, in their 
attempts to determine who is looking to institutionalize 
his proximity to the head of state. 


The ranks of parallel institutions, such as the presiden- 
tial guard directed by the enigmatic General Alexandr 
Korjakov, are swelling and this is again giving rise to the 
fear that a police state is re-emerging. IZVESTIYA has 
revealed that Korjakov himself, who crystallizes all these 
fears, has been placed in charge of a new “analysis 
center” which draws up files for the president behind the 
back of the official presidential administration. 


If the storming of parliament in the fall of 1993 was not 
enough to convince the rest of the world that Yeltsin's 
Russia is not a democratic regime, then the military 
operations against little Chechnya should now leave 
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nobody in any doubt. However, it is not in the name of 
democracy, too often synonymous with chaos and 
anarchy for a population traumatized by sudden social 
changes, that the mothers of soldiers have mobilized in 
their opposition of the war. It is simply to pull their sons 
out of a murderous campaign which is generally consid- 
ered as being futile. 


mobilize so many people. The democrats who organized 
them lacked any real credibility, and at the end of the 
day were hesitant about breaking away from the presi- 
dent they had propelled into power. At no time did they 
demand the removal of the reformist government min- 
isters. Disunited, the opponents of the war handed the 
Russian president another majority in a now marginal- 
ized parliament and he received the backing of the 
centrists from the regions and Vladimir Zhirinovskiy’s 
nationalists. 

While he no longer commands any moral authority, 
Boris Yeltsin does retain one advantage, namely the fact 
that there is no alternative. The democrats, the men in 
control, and foreign capitals all recognize this. Boris 
Yeltsin built his political ascendancy on the setbacks 
experienced by Mikhail Gorbachev. However, the Gor- 
bachev who could take Yeltsin’s place has yet to emerge. 


Greenpeace: Government Lying Over Nuclear 
Shipment 

FL1702233495 Bridgetown CANA in English 
1826 GMT 17 Feb 95 


[FBIS Transcribed Text] Paris, Feb. 17, CANA— 
Greenpeace on Friday released what is said was a leaked, 
confidential document showing the first stage of the 
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controversial plutonium waste shipment from France to 
Japan will begin Tuesday under the veil of total secrecy. 
The document reveals that the French government has 
been lying to the public when stating that final dates for 
the transport have not been set, a Greenpeace 
spokesman said. 

The leaked document, which records a meeting in Cher- 
bourg on January 31, 1995, provides the full schedule for 
the nuclear waste shipment’s departure from France. 
The meeting involved representatives of the French 
government, COGEMA (the state-owned plutonium 
company), police, secret intelligence forces and nuclear 
security authorities. 

The document states that the shipment will leave the La 
Hague plutonium reprocessing plant on Friday, Feb- 
ruary 17 and will be moved by road to the train freight 
terminal at Valognes. The highly radioactive nuclear 
w .3te is then to be secretly stored under tight surveil- 
lance at the train freight yard until the night of February 
21. During the evening of the 2!st, the plutonium waste 
will be moved by train through the middle of the town of 
Cherbourg where it will be loaded onto an unnamed 
nuclear freighter on the morning of the 22nd. 


While the schedule makes clear that the departure details 
were fully worked out and agreed to for nearly three 
weeks, the French government has been denying infor- 
mation to the public and press by saying that the dates 
and details of the shipment have not yet been arranged. 


[CANA adds at 2235 GMT that Caribbean Community 
leaders meeting in Belize City are expected to discuss on 
17 February “the much-talked-about plan by nuclear 
interests in Japan, France, and Britain to use the Carib- 
bean as a possible route for the shipment of radioactive 
material from France to Japan.”’) 
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Claes: Withdrawal From Bosnia ‘Not Good 
Solution’ 


LD1702225595 Rome RAI Due Television Network 
in Italian 2150 GMT 17 Feb 95 


[Interview with NATO Secretary General Willy Claes by 
correspondent Paolo Borella; place and date not given; 
Claes speaks in English with superimposed Italian trans- 
lation—recorded] 

{[FBIS Translated Text] NATO Secretary General Willy 
Claes has ended his visit to Italy. He has met President 
Scalfaro, the foreign minister, the defense minister, and 
Prime Minister Lamberto Dini. Paolo Borella asked 
Willy Claes about the possibility that NATO might pull 
its troops out of Bosnia: 


[Claes] Indeed, we are preparing a plan for a possible 
future withdrawal. This is because we have been as «° to 
do so. However, first, from a political point of vic» we 
do not agree. It is not a good solution for the simple 
reason that we can see no alternative. What is going to 
happen after a withdrawal? How will the crisis be con- 
tained? How will it be prevented from spreading over the 
entire Balkan region? Second, from a technical-military 
point of view, this is a very complicated operation, so 
NATO hopes that the United Nations and the Contact 
Group can reach a peace agreement. This would be much 
better than a withdrawal plan. 


[Borella]} What would Italy's role be in any possible 
withdrawal? 
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[Claes] All actions in the Adriatic Sea, and all actions 


would not have been possible without the Italian bases 
and the logistic support provided by your country. This 
remains a sine qua non of any initiative. 

[Borella}] Following the end of the Cold War, NATO's 
southern flank has become more important. Will you 
enter into a dialogue with the Mediterranean countries? 


[Claes] We are starting a dialogue with five countries— 
Morocco, Mauritania, Tunisia, Egypt, and Israel—in 
order to assess the possibility of cooperation aimed at 
increasing stability and security in this sensitive area. 


Bill Approved on Equal Media Access for 
Elections 


LD1702151095 Rome RAI Televideo Teletext in Italian 
1432 GMT 17 Feb 95 


[FBIS Translated Text] In order to ensure that any political 
group involved in an election campaign is treated fairly, the 
cabinet has approved the expected bill on the “par condi- 
cio.” The 22-article bill says there will be a “protected 
period” during the whole of the election campaign. 

It will be possible to “black out” broadcasters breaking 
the rules, and the Guarantor will have the power to 
restore the “balance.” Minister of Posts Agostino 
Gambino said the bill aims at “eliminating any form of 
suggestion of citizens through radio and television.” 
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Finland 


Police Help U.S. With Secret Internet User Data 


LD2002180195 Helsinki Suomen Yleisradio Network 
in Finnish 1530 GMT 20 Feb 95 


[FBIS Translated Excerpt] The working practices of the 
Finnish police are currently being discussed on the 
Internet international information network. The police 
have taken data concerning a user from a register in 
Helsinki that is specifica'ly intended to guarantee ano- 
nymity. Many discussion groups on information net- 
works are founded upon the principle that participants 
can express their opinions without revealing their iden- 
tity. Marja-Helena Peltonen reports: 


[Peltonen] There are thousands of discussion groups on 
the international information network called Internet. 
Views are exchanged via computers on some very deli- 
cate issues such as minority policies and sexual violence. 
For dissenters to be able to talk safely their identity 
needs to be kept secret. 


In Helsinki there is an anonymity service known 
throughout the world. that automatically transforms the 
user identity into a sequence of numbers. The Helsinki 
service has 200,000 users around the world, and 7-8,000 
messages pass through it daily. 


Last week the police made an exceptional seizure in Hel- 
sinki by taking a user identity from the service register. The 
police action was prompted by a report of an offense from 
a scientologists’ organization. The scientologists want to 
know who transmitted secret information about the orga- 
nization on the network. The offense was reported in the 
United States and the Finnish police informed the U.S. 
police of the user identity. 


According to Johan Helsingius, who runs the Helsinki 
service, the international Internet network has reacted 


strongly. 


[Begin recording} [Helsingius] Until now people have had 
faith in Finland's reputation as a country respecting human 
rights and the privacy of the individual. No one had 
imagined that the Finnish police could give official assis- 
tance so easily in such a dubious case. [passage omitted] 
[Peltonen] Why are scientologists so sensitive about the 
Internet now? 


{Helsingius] These anonymity services have been used to 
criticize the Scientology movement's activity and prac- 
tices. [end recording] [passage omitted] 
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Sweden 


Aid Agreement Signed To Back South African 
Reforms 


LD2002195095 Stockholm Kadio Sweden in English 
1715 GMT 20 Feb 95 


[FBIS Transcribed Excerpt] [Announcer] The arguments 
have in a way overshadowed Prime Minister Carlsson’s 
trip to South Africa, the first ever official visit by a 
Swedish prime minister to the country. For decades 
Sweden was deeply involved in the struggle against racial 
discrimination in South Africa, and the fall of apartheid 
has made the official visit possible. But the four-day trip 
has been marred by a number of scandals involving 
high-ranking ANC [African National Congress] officials 
ard aid money, some of it coming from Sweden and 
other Scandinavian countries. Radio Sweden's Jim 
Downing reports: 

[Downing] Carlsson is close to ecstatic over the trip, 
telling reporters he has dreamt of visiting South Africa 
ever since he became engaged in the struggle against 
apartheid 30 years ago. His four-day visit includes sev- 
eral tours of Swedish aid projects, talks with President 
Nelson Mandela and Vice President de Klerk, meetings 
with Swedish businessmen active in South Africa, and a 
presentation of the findings of the special commission on 
UN reform, which Carlsson co-chaired. 

He is also signing an aid agreement with President 
Nelson Mandela, giving South Africa 43 million dollars 
in Swedish aid over a period of 18 months. The money 
will primarily be used to support the country’s democ- 
ratization process. Carlsson says South Africa is such a 
rich country that it can deal with purely economic 
problems itself, such as solving the black population's 
acute housing shortage. But despite the country’s wealth, 
Carisson says the struggle for democracy is far from 
completed and that it would be wrong to cut off aid to 
South Africa just now. 


But if there is anything that could put a damper on the 
visit, it could just be the question of how some of 
President Mandela's closest colleagues have been using 
foreign aid for personal gain, among them Mandela's 
estranged wife, Winnie Mandela, who has been accused 
of having channelled aid money into their daughter's 
newly set up public relations company. Another such 
colleague is veteran anti-apartheid activist Alan Boesak, 
who has been accused of having pocketed Scandinavian 
aid money donated to his Foundation for Peace and 
Justice. [passage omitted] 
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U.S. Ambassador Comments After Kliridhis’ 
Meeting 

NC1702122795 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1000 GMT 
17 Feb 95 


{[FBIS Translated Text] In a statement this morning at the 
Presidential Palace after meeting President Glavkos Klir- 
idhis, U.S. Ambassador in Nicosia Richard Boucher 
expressed support for Cyprus’ accession to the EU and the 
EU-Turkish customs union. Boucher said the two issues 
are connected and must be implemented simultaneously 
because they constitute positive developments. Boucher 
and Klinidhis discussed current deveiopments, putting 
emphasis on the EU's preparations following the Brussels 
decision and the Greek requests for improvements. He 
also informed Klindhis about the visit of Richard Hol- 
brooke, U.S. assistari secretary of state for European 
affairs, to Ankara next Wednesday [22 February]. 


Boucher said the United States believes that progress 
toward the EU is significant for Cyprus and that the 
EU-Turkish customs union ts important for stability and 
the future of the region. He added: Cyprus can join the 
EU and all of its people will join the EU together. 


Asked about the violation of human rights in Turkey, 
Boucher said his country is showing move sensitivity 
about this issue than anyone else. Answering a question 
regarding the purpose of U.S. special coordinator James 
Williams’ trip to Moscow, the U.S. official mentioned 
that his country maintains contacts that aim to coordi- 
nate with various countries. He recalled that Williams 
visited other European countries as well. 


Asked if the Brussels decision assists the efforts in 
Cyprus, Boucher said that the United States has always 
supported Cyprus’ accession, setting a date for the begin- 
ning of accession talks, and the Turkish customs union. 
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Demarche Posible Over Boucher Remarks 


NC1702151595 Nicosia Cyprus Broadcasting 
Corporation Radi Network in Greek 1130 G GMT 
17 Feb 95 


[FBIS Translated Text] Government spokesman loannis 
Kasoulidhis has said that if U.S. Ambassador in Nicosia 
Richard Boucher referred to efforts to have ail the 
peoples of Cyprus join the EU, he made a mustake. 
Kasoulidhis said: In Cyprus there is only one people 
made up of various communities. He added: The Cyp- 
riot Government might lodge a demarche regarding 
Boucher’s statement. The spokesman said the govern- 
ment wants the Cyprus issue to be resolved before 
Cyprus’ accession to the EU. 

Referring to Boucher’s remarks, a U.S. Embassy 
spokesman said the ambassador did not refer to two 
peoples, but to the Cypriot people. He clarified that if 
Boucher indeed referred to peoples in Cyprus, that was 
not his intention. 

British High Commissioner Discusses Brussels 


NC1702134395 Nicosia Cyprus Broadcasting 
Hay Radio Network in Greek 1130 GMT 
17 Feb 95 


{[FBIS Translated Excerpt] British High Commissioner 
David Madden has stressed that the procedure that will be 
used for Cyprus’ accession to the EU should give no one the 
right to use a veto. He denied that Rritain links Cyprus’ 
accession with a solution, first, of the Cyprus issue. but 
noted that accession will be easier if the problem is solved. 
He also said the membership procedure will assist the 
solution and vice versa. [passage omitted] 

In a statement after meeting President Glavkos Kliridhis, 
Madden described the Brussels agreement as historic, 
adding that it must not be lost. Asked if he supports the 
positron of the Greek Government—that the decision must 
be improved-—Madden said Britain supports the French 
EU Presidency’s efforts to overcome the current difficulties 
and reach a final agreement on 6 March. 
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Gevernment Looks to U S. ‘Formula’ on Skopje 


NC1702183795 Athens ELEVTHEROTIPIA in Greek 
17 Feb 9S pil 


[FBIS Translated Text] The government reiterated yes- 
terday, on the “anniversary” of the Greek imposition of 
countermeasures, that it insists on UN consultations on 
the solution of the Skopje [The Former Yugoslav Republic 
of Macedonia—FYROM] issue and expressed friendly 
feelings toward the people of Skopye which are hampered 
by the intransigence of President Kiro Gligorov. 
Foreign Minister Karolos Papoulias stressed that “Mr. 
Gligorov is making a mistake by delaying the process for 
smoothing out his relations with Greece” and said that he is 
willing to visit Skopje when the problems are resolved. 
According to reports, however. it appears that during 
this complete stalemate on the Skopje issue the U.S. 
element ts moving intensely toward a solution of the 
issue and Athens is aware of it. Moreover, the prime 
minister said recently to his interlocutors that he looks 
forward to a U.S. “formula” for the solution of the issue 
but he was not specific. 


Al tac same time, however, the United States is pressing 
Beigrade to smooth out its relations with Skopje in view 
of possible moves to lift the international embargo 
against Serbia. 


This question was discussed at the recent meeting in 
Thessaloniki between the Greek and Yugoslav foreign 
ministers. Mr. Viadislav Jovanovic seems to have 
assured Mr. Papoulias that Belgrade is only considering 
opening a liaison office in Skopje and not proceeding at 
this time with full normalization of its relations with 
FYROM [acronym as published]. 

In a statement marking the “anniversary” of the Greek 
embargo, Foreign Ministry spokesman Konstandinos 
Bikas noted, among other things: 


“We are constructively participating in the UN efforts 
but, unfortunately, the Skopjean leaders continue to 
show intransigence.” 


On his part, government spokesman Evangelos Veni- 
zelos stressed: 


“We do not have any dislike for the society and people of 
Skopje. On the contrary—and this is, if you like, the 
most impressive and strange fact—we believe that we are 
the most friendly country and society toward Skopje. We 
can have—and we will have—privileged relations with 
Skopje in the future.” 


Foreign Minister To Negotiate Deal With Albania 


NC1902212295 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 19 Feb 95 p 2 


[Report by Stefanos Kasimatis] 
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{FBIS Translated Text] Already greatly concerned over 
between Serbia and Skopje [The 


Karoios Papoulias will be visiting Tirana in hopes of 
promoting friendship with the Albanians. He will be 
carrying important “gifts” which the Greek foreign min- 
ister believes will open the road to progress in Greek- 
Albanian relations. 

According to reliable reports, when he arrives in Tirana 
between 12 and 15 March—the date is yet to be final- 
ized—Mr. Papoulias will i take out of his 
portfolio offers satisfying the two firm demands of the 
Albanian Government: 


1. A plan for the legalization of the illegal immigrants 
(mostly Albanians), which would provide for a five-year 
residence and work permit. 


2. A proposal on the demarcation of the Greek-Aibanian 
borders—an issue which has been pending for many 
decades. (It should be noted thai such an initiative—the 
as ee pyramids along the two countries’ 
borders—was also included in Miltiadhis Evert’s letter 
to the prime minisier along with proposals on other 
national issues). 

According to reports, the satisfaction of the first Albanian 
demand would not be advanced on a firm negotiating basis 
“hand in hand” with the Greek demands—which are, 
Albania’s safeguarding by legislation the Greek minority’s 
rights and the establishment of a legislative framework for 
Greek investment activity in Albania. Athens will offer 
residence permits to the illegal immigrants as a goodwill 
gesture so as to rule out, as the Foreign Ministry puts it, 
any questioning of its good intentions. Mr. Papoulias’ 
close associates believe that “without a courageous and 
sincere ‘friendship offensive’ toward Albania it is impos- 
sible to overcome the mistrust which has been cultivated in 
Albania because of uncontrolled action in the past by 
nationalistic circles from Greece.” However, the issue 
remains extremely sensitive and this is why friction cannot 
be ruled out between the Ministry of Public Order and 
National Defense Ministry, who continue to prefer the 
expulsion and return of the Albanian illegal immigrants. 
The border demarcation can ipso facte only be carried out 
jointly with Albania. Therefore, it is linked to the Greek 
pressure for minority rights, especially the abolition of the 
minority zones. 

Papoulias’ gesture to the Albanians is hazardous. Legal- 
ization of the economic refugees (which is also dictated 
by the strong pressure from the ethnic Greek organiza- 
tions both inside and outside Greece) 1s actually tanta- 
mount to the Greek Government recognizing that the 
existence of a Greek minority in southern Albania is a 
permanent “thorn” in the two countries’ relations. It is 
obvious that the legalization of the illegal immigrants 
(particularily with a five-year permit), im conjunction 
with the deteriorated conditions in southern Albania, 
constitutes a green light for the Greek minority to come 
back to Greece so that, consequently, they will de facto 
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remove the minority thorn from the two countries’ 
relations. The fruits of this first official Greek-Albanian 
meeting at ministerial level (since last May) will actually 
be decisive for Mr. Papoulias’ Balkan policy. The top 
Greek diplomat believes firmly that in the Greek- 
Albanian friendship lies the key to pressure both Skopje 
and the New Yugoslavia. 


Concern has been recently increasing on Vasilissis Sofia 
Street [location o! the Foreign Ministry] over the inten- 
tion of the Serbs to complete their “embrace” of Skopje. 
Indicative of these fears is the Yugoslav inconsistency, 
which was noted last week during the contacts of the 
Yugoslav foreign minister with his Greek counterpart in 
Thessaloniki. In his statement to Greek correspondents, 
— Jovanovic pronounced the normalization of 

relations as a prerequisite for Belgrade’s 
aM with Skopje. A few days later, however, a 
press release issued by the Yugoslavs in New York not 
only did not mention the specific prerequisite that would 
satisfy Greece, but pointed out that Yugoslavia “is in a 
hurry to improve its relations with FYROM.” 


The success of the Tirana meeting, however, is of great 
significance for Mr. Papoulias, given that he is angling 
for a position as deputy prime minister in the upcoming 
reshuffle. The Epirote politician, therefore, counts on 
settling his pending issues and on his policy producing 
tangible results. 


Normalizing Relations Viewed 


NC2002191295 Athens | KATHIMERINI in Greek 
19 Feb 95 pl 


[Article by K. I. Angelopoulos: “The Problem Has a 
Solution™} 


[FBIS Translated Text] The latest developments in the 
field of Greek-Albanian relations are well known: The 
leading members of “Omonoia™ [Greek minority orga- 
nization] have been released from prison and Foreign 
Minister Karolos Papoulias is preparing to pay an offi- 
cial visit to Tirana next month. Following a long period 
of extremely disturbed relations, the governments of 
Greece and Albania apparently intend to inaugurate a 
new phase of contacts with the aim of healing ugly 
“wounds,” in order to terminate a state of bad rela- 
tions—whose first and primary victim is the Greek 
minority in Albania—which actually began at the end of 
1989 when that neighboring country was still ruled by 
Ramiz Alia. 


Theoretically, the problem of Greek-Albanian relations 
is now unsolvable. But on the contrary, there are ele- 
ments now that allow a positive assessment. In Tirana, 
the Sali Berisha regime seems to realize, even if after a 
serious delay, that bad relations with Greece is harmful 
for his country, where a great majority of the citizens 
have long disapproved strongly of his policies toward 
Athens. Mr. Berisha is also aware of the strong U.S. and 
EU interest in normalized Greek-Albanian relations at 
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this time, when the state of Skopje [The Former Yugo- 
slav Republic of Macedonia—FYROM] is facing very 
serious problems, the Kosovo question has not “closed,” 
and the “Yugoslav issue” in general has not as yet come 
to an end. 


At the same time, the Government in Athens is follow- 
ing—not without difficulties—a firm policy toward 
Tirana and is also making considerable use of the U.S. 
and EU interest in the improvement of its relations with 
Albania. Along with all this, Athens is preparing for a 
new “opening” on a realistic basis, which could consid- 
erably alleviate the lot of the Greek minority in Albania. 
However, whether the new Greek-Albanian dialogue 
brings any substantive results will depend not only on 
the degree of the Greek Government's skill in handling 
the issue. It will also depend on whether the Greek 
opposition supports the issue. As is known, the develop- 
ment of Greek-Albanian relations has not been free of 
extreme—-sometimes frivolous and other times calcu- 
lated—positions adopted by parties and actions by polit- 
ical circles which have gone on for years under the guise 
of “superpatriotism.” Such positions and actions have 
caused big problems, not only for bilateral relations but 
also for the very minority whom they supposedly desire 
to protect. So the Greek parties must now seriously 

assess all the elements of the Greek-Albanian dialogue. 
ely it would be a good thing if the parties con- 
veyed to the Government whatever views they have on 
the issue before Mr. Papoulias’ visit to Tirana. 


Spokesman on Juppe’s Remarks on EU Decision 


NC1702211295 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 17 Feb 95 


[FBIS Translated Excerpt] The EU Commission hopes 
that the 15 [member states] will agree on the customs 
union with Turkey at the Foreign Ministers Council 
meeting on 6 March despite the opposite position 
adopted in a resolution of the European Parliament 
plenary session in Strasbourg. The EU Commission 
spokesman said at today's briefing that the Co:nmission 
and the French presidency have taken into consideration 
the European Parliament's position which links Turkey's 
customs union to human rights. [passage omitted] 
French Foreign Mimster Alain Juppe has said that 
efforts are being made by him and the Commission to 
address the Greek side's new demands. He noted: Some 
of them are acceptable and others could be discussed. We 
also have counterproposals. There comes a time when 
one says take it or leave it and if the answer is leave it 
then there will not be a council for association with 
Turkey nor will there be a council for association with 
Cyprus. 


Referring to Juppe's statement, government spokesman 
Evangelos Venizelos said that Greece appreciates the 
efforts being made by the French presidency but 
expressed his amazement that the Greek proposals are 
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not accepted immediately when there are many who 
verbally accept it that a clear political commitment has 
been made on the date for opening negotiations on 
Cyprus’ accession to the EU. Mr. Venizelos added: So, it 
is a good thing that this is also written explicitly. The 
government spokesman described as inconceivable the 
correlation of Turkey and Cyprus because, as he stressed, 
Cyprus’ accession is a given position of the Copenhagen, 
Corfu, and Essen summits. On the contrary, Turkey’s 
customs union with the EU remains to be decided by the 
ministerial council on general affairs and ratified by the 
European Parliament. Mr. Venizelos pointed out that it 
is not Greece that is in a hurry for Turkey’s customs 
union. 


Papandreou, Mangukis Discuss EU-Turkey 
Customs 

NC2002201095 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 20 Feb 95 


[FBIS Translated Text] Prime Minister Andreas Papan- 
dreou and Alternate Foreign Minister Yeoryios- 
Alexandros Mangakis had a !|-hour meeting in Maximos 
Palace at noon today in view of the upcoming extraor- 
dinary [EU] foreign ministers council. Mirella Kalostipi 
has the following report: 


[Begin recording] [Kalostipi] Alternate Foreign Minister 
Yeoryios-Alexandros Mangakis was extremely terse in 
his statement after his one-hour meeting with the prime 
minister here at Maximos Palace. However, Mr. Man- 
gakis expressed the conviction that we are heading for 
the finish line. The prime minister was briefed at length 
on the progress of ongoing negotiations to get the desired 
improvements in the draft agreement on Cyprus’ and 
Turkey's relations with the EU. 


[Mangakis] I do not like to use phases such as positive, 
negative, or similar ones. I have consciously used the 
phase: we are heading for the finish line. 


[Kalostipi] Mr. Mangakis made it clear that the date for 
convening an extraordinary meeting of the foreign min- 
isters is open. He added that a possible postponement of 
the EU-Turkey association council, which has been 
scheduled for 6 March, does not depend on Greece but 
on the French EU Presidency. [end recording] 


Amendments to EU Document on Cyprus 
Demanded 


NC2002205895 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 20 Feb 95 


[FBIS Translated Text] Concerning the EU-Turkey cus- 
toms union, Greece insists on the four points that Prime 
Minister Andreas Papandreou raised in his letter to our 
EU partners. Government Spokesman Evangelos Veni- 
zelos today made a statement in this connection. 


[Begin Venizelos recording] We ask for four specific 
improvements in the text of the 6 February document 
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adopted by the Foreign Ministers Council. We are pre- 
pared to accept Turkey’s customs union with the EU if 
these four minimum and specific improvements are 
accepted. Many people say: But the French Presidency, 
the German Government, the EU Commission accept 
that a specific political commitment has already been 
undertaken for negotiations [on Cyprus’ accession] to 
begin six months before the [1996] intergovernmental 
conference. The answer is: Good, if this is a given fact 
then we should put it in the text so there can be no 
doubts. [end recording] 


Defense Ministry Outlines Military Developments 


NC1902174495 Nicosia ELEVTHEROTIPIA in Greek 
19 Feb 95 pp 1,6 


[FBIS Translated Text] Following the implementation of 
the Greece-Cyprus unified defense doctrine, the Greek 
National Defense Ministry proceeded with a political- 
military opening toward Russia, a security and defense 
policy agreement with Israel and Egypt, and it is now 
proceeding with an opening to the Balkans in the sectors 
of defense and security. Greece’s aim with these open- 
ings 1s a geopolitical upgrading and the concomitant 
shrinkage of Turkey’s influence. 


These plans and initiatives by National Defense Min- 
ister Yerasimos Arsenis also simultaneously give another 
dimension to Greece’s foreign policy. 


Our contributor Khristodhoulos Yiallouridhis, assistant 
professor of International Relations at Pandios Univer- 
sity and special adviser to Mr. Arsenis, has talked to 
ELEVTHEROTIPIA on this issue. He said specifically: 


“The boundaries between defense, security, and foreign 
policy are fluid. Usually a rational! defense strategy also 
takes account of a country’s foreign relations particularly 
if this sector shows gaps or weaknesses. 


“So, starting with the announcement of the new defense 
doctrine for Cyprus a year ago and its trustworthy 
realization—which, as is well known constitutes a stra- 
tegic necessity for Cyprus and the Greek deterrent pol- 
icy—the National Defense Ministry's civilian leaders 
proceeded with a political-military opening to Russia, a 
historic agreement with Egypt and Israel on security and 
defense policy issues, and are now proceeding with a 
good, composite, and well thought-out Greek opening to 
the Balkans in the sectors of defense and security. 


“The Greek national defense minister’s visit first to 
Romania and then to Bulgaria aims at establishing a 
nucleus of joint defense policy by the Balkan countries 
which would become the showpiece of a future political 
system of security under Greek guardianship. The current 
nucleus will be expanded soon with the participation of 
Albania and then Serbia once that country overcomes its 
current problems, and will finally end with Skopje [The 
Former Yugoslav Republic of Macedonia—-FY ROM} after 
its normalization of relations with Greece. 
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“A Balkan system of Regional Security, which would be 
linked to the ‘Partnership for Peace’ program as well as 
to the EU's defense branch and the West European 
Union, would aim at forestalling crises, suppressing 
clashes in the region, and safeguarding conditions of 
security and stability in the inflammable Balkan region. 


“What does this opening mean for Greece and the 
interests of Hellenism? 


“First, the country’s geopolitical upgrading—that is, 
broader strengthening of its prestige and trustworthi- 
ness—while, at the same time, something like this also 
works as a strategic support for Greece against Turkey 
and the Turkish claims. 


“Second, this way the unity of Europe will be restored in 
the sectors of defense and security as well as Greece’s 
unity with Europe. In this way, Greece plays the role of 
a mediator between Europe and the Balkans and is also 
the protagonist of development in its region. 


“Third, a successful interlinking of the Balkan opening 
with the country’s strategy in the Southeastern Mediter- 
ranean and the Middle East (see Doctrine of Defense 
Area, Israel, Egypt, Syria) [not further specified] creates 
the prerequisites for Greece’s broader geopolitical 
upgrading on the Balkans-Middle East axis with a simul- 
taneous shrinkage of Turkish influence.” 


Germany, Other Nations Send Information on 
Terrorism 

NC2002184295 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 19 Feb 95 p 9 


[Report by Yeoryios Marnellos] 


{FBIS Translated Text] A total of 400 pages of informa- 
tion on Greek terrorism and its international links 
arrived last Wednesday [15 February] to the hands of 
Greek authorities from Germany. 


The information comes from the archives of former 
“Stasi” [GDR Intelligence Agency] as well as from the 
archives of the Hungarian and Romanian secret services. 


Leading officials of the Public Order Ministry consider 
the information particularly significant. Feverish meet- 
ings to go through the information began immediately 
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after [Public Order Minister] Stilianos Papathemelis’ 
return from China early Saturday morning. 


According to reliable reports, decoding of the informa- 
tion reveals the names of at least 15 Greeks who are 
implicated in the activities of and who collaborated with 
the Carlos group as well as with agencies of the former 
East Bloc countries. 


Many of these people have been trapped while, 
according to the same reports, the incriminating infor- 
mation is now official and documented. The same 
reports note that the dossiers include: Orders for various 
strikes, instructions on how to receive explosives and 
technical equipment, recommendations on the initial 
merger of the Revolutionary People’s Struggle with the | 
May organization and their later dissolution. 


Furthermore, according to our reports, the information 
confirms the Nistikakis [former deputy police chief] 
“notes” and adds a lot of other evidence. 


The dossiers were delivered by the German authorities 
following a recent letter from Public Order Minister 
Stilianos Papathemelis to his German counterpart, 
which was delivered through a representative in Paris. It 
is also reported that more information will be received as 
soon as it is analyzed. A special envoy will also be leaving 
for Moscow to expedite the process for getting informa- 
tion from the former KGB. 


Other teams of the antiterrorism department will also 
leave for France, Switzerland, and Germany to further 
verify the information which has been received. 


Public Order Ministry circles are refraining from any 
official statements and are trying to see that certain 
information containing nares does not leak to the press. 
This is because they believe such a leak would be 
harmful for the investigations and would also give 
grounds for the defense of those implicated and would 
also impugn the information's trustworthiness. The next 
few weeks will show whether there will be spectacular 


developments in the investigations. 


Circles in the antiterrorism department believe that they 
have taken “the bull by the horns” and that it is now a 
matter of time and political will. 
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Aktuna Comments on Human Rights, U.S. 
Relations 

7A2002193695 Ankara TRT Television Network 
in Turkish 1800 GMT 20 Feb 95 


[FBIS Translated Text] Yildirim Aktuna, state minister 
and government spokesman, has declared that Turkish- 
U.S. relations cannot be appraised only in accordance 
with the human rights criterion. Marc Grossman, new 
U.S. ambassador in Ankara, called on Aktuna today. 


In a statement during the meeting, Aktuna said that 
certain events may occasionally affect bilateral relations 
and that the human rights issue is one such topic. 
Pointing out that an antiterror struggle is being waged in 
the southeast Anatolia region, Aktuna remarked that 
Turkey is experiencing certain difficulties stemming 
from this situation, but the government is determined to 
impart the culture and concept of human rights to 
society. 


[Begin Aktuna recording] It would not be right to 
attempt to assess Turkish-U.S. rclations only in accor- 
dance with the human rights criterion. I do not think this 
would be right. As I recounted to the ambassador a while 
ago, just as we observed how the problems with regard to 
black-white relations that were experienced in the 
United States some years ago were surmounted in time 
through the common sense of the American people and 
administration, so I would like to reiterate that people 
from different ethnic backgrounds, including citizens of 
Kurdish origin, have never been and never will be 
discriminated against and that Turkey, like all demo- 
cratic countries, is sensitive to the human rights issue 
and is determined to attain the standard it is aiming for 
and which the Turkish people deserve. [end recording] 


Grossman, in turn, noted that Turkey's importance for 
the United States increased even more in the wake of the 
Cold War. The United States fully supports Turkey's 
democracy and territorial integrity, Grossman declared. 


Commentary: U.S. Policy Affected by Caspian Oil 


NC2002221895 Istanbul YENI GUNAYDIN in Turkish 
13 Feb 95 p 5 


[Commentary by Ferruh Sezgin: “Pipelines on the Milky 
Way”™} 


{[FBIS Translated Text} After a polite invitation from 
Samanyolu [Milky Way] Television, last Thursday [9 
February] I took part in a panel discussion on “The 
Pipelines Being Laid Across Anatolia.” Azerbaijan's 
Consul General in Istanbul Abbas Abdullah Hacaloglu, 
Director-General of BOTAS [Turkish Pipelines Com- 
pany] Hayrettin Uzun, former Director-General of 
TUPRAS [Turkish Oil Refineries Company] Mehmet 
Savran, and head of the Petroleum Engineers Chamber 
[PEC] Cengiz Cuce were the other hosts of the program, 
moderated by ITU [Istanbul Technical University] fac- 
ulty member Professor Abdurrahman Sapman. 
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Upon returning to YENI GUNAYDIN’s Ankara bureau 
next morning I was struck with yet another polite move 
on the part of Samanyolu. On my desk I found a thank 
you note from Ahmet Sariguzel, the coordinator of the 
panel discussions. 


] am devoting my present article to the panel discussion 
in which | took part. I arn doing this not out of gesture 
towards Samanyolu but simply to put on record the 
important points broached during the program. 


Almost everybody is aware of the existence of a consor- 
tium that wants to extract and market the Azerbaijani 
oil, but its constituent firms and countries and the 
distribution of their shares are not known in detail. PEC 
records include the following information on the 11- 
member multi-national consortium: 



































SOCAR (Azerbaijan) 20.0000 percent 
BP (British) 17 1267 percent 
Amoco (USA) 17.0100 percent 
Lukoil (Russia) 10.0000 percent 
Pennzoil (USA) 9.8175 percent 
Unocal (USA) 9.5200 percent 
Statoil (Norway) 8.5633 percent 
McDermont (USA) 2.4500 percent 
Ramco (USA-British) 2.0825 percent 
TPAO (Turkey) 1.7500 percent 
DELTA (USA) 1.6800 percent 








I came across other details and even gossip while writing 
my article and during my contacts to verify PEC’s 
information. It is being said that behind Azerbaijan’s 
plan to auction off a quarter of its 20 percent share lies 
the intention not to underwrite the expenses required of 
it. What is more, it now transpires that first Mobil and 
later Shell were lying in wait to buy up the rest of 
Azerbaijan's 15 percent share. McDermont is not an oil 
firm but a construction firm, and it has been included in 
the consortium to meet the needs in this sphere. Ramco 
sells oil prospecting equipment and accessories. As in 
many other oil regions, BP and Statoil are also partners 
in Azerbaijan. In this way, BP has the lion's share in the 
distribution. However, to deflect attention from it, care 
is being shown to list the two firms’ shares separately. 


The Azerbaijani Turks are very sensitive about two 
issues. First, though not stating so openly they reluc- 
tantly confide the following when the occasion arises: 
The Azerbaijanis have been extremely “hurt” by the fact 
that Turkey has been pursuing some kind of a “colonial- 
ist policy” towards them. They have never stomached 
the fact that the Turkish officials are only after “oil, 
nothing but oil,” are not interested in the almost | 
million Turks forced to become refugees, and have 
frozen the released credits, let alone granting new ones. 


Secondly, they are saddened by the fact that Turkey too 
is warmly disposed to the solution formula envisaging 
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“territorial exchanges” between Armenia and Azerba- 
ijan by opening up of a corridor between Azerbaijan and 
Nakhichevan across [Armenia’s] Zangezur region in 
exchange for the Lachin corridor between Armenia and 
Karabakh. This is because if this formula, proposed by 
the Frenchman Alexander Adler and American Paul 
Goble, is accepted Azerbaijan will not be getting any 
“Armenian land” in exchange for the Lachin corridor. 
That is because the “Zangezur corridor,” which is still 
inside the Armenian territory, has in fact been a part of 
national Azerbaijani territory since 1920. Therefore, 
they particularly want DSP [Democratic Left Party] 
leader Bulent Ecevit to take this historic information 
into consideration and revise his formula of “two sepa- 
rate security corridors.” 


It appears that we have also to change our view of the 
Cyprus dispute. A federal solution already appears to 
have been shelved. 


With the certainty of marketing Kazakh-Azerbaijani oil 
from Iskenderun, yet another element has been added to 
the strategic importance of Cyprus: To keep the distri- 
bution point of the Turkish oil, which would become the 
second largest energy source—after the Middle East— 
under control from the south [from Cyprus]. 


This new strategic advantage will pass to the Europeans 
in case of a federal solution because, no matter how 
much it is based on bicommunality and bizonality, 
Cyprus will integrate with the EU through the Greek 
Cypriot majority. 


The Americans do not want this control to pass to the 
Europeans and their “energy monopoly” to be threat- 
ened because of a Cyprus Federation belonging to the 
EU. That is why economic, or even political integration, 
between Turkey and Turkish Republic of Northern 
Cyprus might appear on the agenda at any moment. It 
would not be a lie to say that this was “already planned 
a long time ago.” 


Chernyshev Discussion of Russian Policy on 
Pipeline 


NC1702163995 Istanbul MILLIYET in Turkish 
15 Feb 95 p 14 


[Commentary by Sami Kohen: “Russia Is More Realistic’’} 


{[FBIS Translated Text] A statement given by Albert 
Chernyshev, Russia’s first deputy foreign minister and 
former ambassador to Turkey, to Mehmet Ali Birand 
and Cenk Baslamis [on Show Television’s 32d Day 
program] has clarified Moscow's approach on three 
issues. The “new element” in Chernyshev’s statement 
was his remarks on the oil pipeline issue. Russia has been 
known to oppose the transfer of oil from the Caspian 
region (and Central Asia in future) to the Mediterranean 
Sea through Turkey. It has insisted that a pipeline be 
constructed to Novorossisk in the Black Sea. But 
Chernyshev’s remarks indicated that Moscow will not be 
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upset by a pipeline being built through Turkey and that 
it is prepared to consider building more than one outlet 
for the oil. Chernyshev hinted that he believes some of 
the oil can be channeled through Russia and the rest 
through Turkey. He has even called for bilateral cooper- 
ation, saying that the criteria to be considered for the oil 
pipeline must be “security and economic opportunities,” 
not political considerations. 


Sitting at the Foreign Ministry in Moscow, Chernyshev 
looks at a region stretching from Turkey to Central Asia. 
His views can either reflect or have a bearing on Russian 
Government policy. So, if his remarks outlined Mos- 
cow’s official approach, then it means that Russia has 
adopted a more realistic pclicy on the issue, which has 
remained a disputed issue. 


Two reasons can be considered for Moscow's new and 
flexible approach: 


1. Recent revelations by the United States and the 
Western oil consortium have indicated that they support 
the Baku-Ceyhan route for the new pipeline. 


2. The war in Chechnya has threatened the security of 
the route to Novorossisk, which crosses through that 
country. 


Obviously, instead of continuing to insist that an alterna- 
tive to Novorossisk does not exist, the Russian officials 
now seem to prefer to support the “route through Turkey” 
as an additional channel. So, if production (and global 
demand) continues to increase, then the two pipelines can 
operate together and complement each other. 


Chernyshev also discussed the situation in Chechnya. He 
said Moscow is satisfied with the Turkish Government’s 
approach. But he regretted the participation of “Turkish 
volunteers” in the war. His remarks that Russia's war is 
aimed at safeguarding its territorial integrity reflected 
Moscow’s known policy. 


Turkey's cautious approach to developments in 
Chechnya has obstructed friction between Ankara and 
Moscow. Ankara did not hesitate to react against the 
incursion of Russia’s tanks into Grozny and called fora 
peaceful settlement to the dispute. But it supported 
safeguarding Russia's territorial integrity. 


It was interesting that Chernyshev also stressed the 
importance of territorial integrity when he discussed the 
Workers Party of Kurdistan’s [PKK] activities. He said 
Moscow opposes the establishment of an independent 
Kurdish state and wants Turkey's territorial integrity to 
be maintained. Apparently, Russian officials believe the 
conditions in Russia and Turkey are similar. So. as 
Mehmet Ali Birand has said, they are trying to use the 
“Kurdish issue” as a trump card in their hands. They 
have already allowed the establishment of a Kurdish 
House in Moscow and ignored some propaganda activity 
by the PKK. But that must not be taken to mean that 
Russia supports PKK. terrorist activities. Internal Affairs 
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Minister Nahit Mentese returned from his visit to 
Moscow with a guarantee on the issue last month. 


Russia is important for Turkey and Turkey is important 
for Russia. A difference of views (and clashing interests) 
exists between Ankara and Moscow. But that does not 
require a confrontation between Turkey and its northern 
neighbor. On the contrary, holding talks and cooperating 
with Russia when that country is troubled with domestic 
and foreign problems will be farsighted. According to 
Chernyshev’s views, Moscow also favors that. So Turkey 
must assess the new opportunity with a farsighted policy. 


Russian Ambassador on Straits, PKK, Chechnya 


TA2102110495 Ankara TRT Television Network 
in Turkish 1930 GMT 20 Feb 95 


{Statement by Vadim Kuznetsov, Russian ambassador 
to Turkey, in Ankara on the “Firing Line” program; date 
not given—recorded, Kuznetsov’s remarks in Russian 
with superimposed translation into Turkish] 


[FBIS Translated Text] Russia opposes Turkey’s regula- 
tions—which are nationalistic in nature—on passage 
through the Bosporus Straits on the grounds that they are 
one-sided. The regulations violate the 1936 Montreux 
Convention. It is probable that Russia will take the issue 
of passage through Bosporus to the United Nations. 
According to international agreements, the straits do not 
belong to Turkey, but are an international waterway. 


The Kurdish conference that took place in Russia was 
just a meeting of Kazakh, Armenian, and Azeri Kurds 
under the framework of the CIS. These people have lived 
for a long time in these territories and according to our 
Constitution all people who belong to another nation or 
ethnic group have the right to retain their identity, 
religion, and culture, within the framework of legality 
and legislation. This was the purpose of this conference, 
which created such an uproar in Turkey. A Kurdish 
meeting place was established in the wake of the deci- 
sions made at that conference. We would like to assure 
the Turkish Government that the Russian authorities 
have absolutely no connection with the PKK [Workers 
Party of Kurdistan]. 


Our president, Boris Yeltsin, has stated that on the one 
hand, human rights should be given great consideration 
and on the other, the Russian Federation's territorial 
integrity should be respected in Chechnya. The military 
aspect of the issue is almost finished. Chechnya was part 
of Russia in the past and it will stay that way. It is true 
that there have been casualties but they were the out- 
come of a military suppression of an armed insurrection. 


We welcome Turkey's official stand on Chechnya and 
especially value Turkey’s approach, which advocates 
respecting the territorial integrity of Russia and all other 
countries. 
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Chechen Foreign Minister Assails Moscow Policy 


‘Chechens Do Not Trust Moscow’ 


TA1802161795 Ankara ANATOLIA in English 
1530 GMT 18 Feb 95 


[FBIS Transcribed Text] Antalya, Feb 18 (A.A)}— 
Chechens do not trust Moscow in peace attempts, 
Chechen Foreign Minister Yusef Shamseddin said. 


Yusuf, who is currently visiting Antalya for a conference 
organized by Chechen Solidarity Committee, told 
reporters that the four-day ceasefire between Chechen 
and Russian forces has yet to be enforced on more 
healthy grounds. 


Stressing that they are determined to fight until the last 
Russian soldier leaves Chechnya, Yusef said, “we are 
fighting for our country. We have no resentment against 
Russian people.” 


Russia Violating War Rules 


TA2002070095 Ankara TRT Television Network 
in Turkish 2230 GMT 19 Feb 95 


[FBIS Translated Text] Chechen Foreign Minister 
Shamseddin Yusef has stated that the weapons Russia is 
using in Chechenya do not comply with the international 
rules of war. 


In a news conference in Istanbul, Shamseddin Yusef 
noted that Russia, which is trying to discredit the 
Chechens in world public opinion by circulating various 
accusations, has revealed its true colors by killing 
defenseless civilians in Chechnya. Stating that the 
Chechens have always advocated peace, Yusef added 
that Chechnya’s independence is in line with legal and 
international norms, stressing that Dudayev was elected 
president within the framework of legislation. 


A check for 60,000 German marks, collected by Turkish 
citizens living in Berlin, was later presented to the 
Caucasus-Chechen Solidarity Committee. 


—y Denies Report on Violations of Embargo on 
raq 

TA1702115395 Ankara ANATOLIA in English 

0936 GMT 17 Feb 95 


[FBIS Transcribed Text] New York, Feb 17 (A.A}—The 
allegations that Turkey violates UN oil embargo to Iraq 
are groundless, Ambassador Inal Batu, Turkey's perma- 
nent representative to the United Nations said. 


Replying to allegations in the NEW YORK TIMES that 
Iraq secretly sold oil to Turkey and Iran, and earned 
700-800 million dollars last year, Inal Batu said that 
“there is no warning, no criticism, and even no demand 
for information on such allegations from the sanctions 
commitiee of the Security Council, which proves that 
these allegations are completely groundless.” 
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Ankara Urges Iraq To Hold Talks With Kurds 


NC1702185295 Ankara TURKISH DAILY NEWS 
in English 14 Feb 95 p 1 


[Report by Ilnur Cevik] 


[FBIS Transcribed Text] Ankara—The Turkish govern- 
ment has urged Baghdad to create the necessary condi- 
tions whereby the Iraqi Kurds can hold meaningful 
dialogue with Saddam Husayn’s administration. 


Iraqi Foreign Minister Sa’id Sahhaf who visited Ankara 
last week was told that Ankara supports Iraq’s territorial 
integrity and sees the current situation in northern Iraq 
where the Kurds have set up their Western backed 
administration as a temporary situation. 


“We do not accept the current status of northern Iraq as 
permanent and hope the Baghdad government and the 
Iraqi Kurds can sort out their differences,” the govern- 
ment source said. He asked not to be named. 


The source who attended the meetings al-Sahhaf had 
with Turkish leaders said, however, that Ankara told 
Baghdad that the Iraqi Kurds fear the wrath of Saddam 
Husayn and has said it is up to the Iraqi administration 
to create the suitable conditions under which the Iraqi 
Kurds could negotiate a settlement with Baghdad. The 
talks with al-Sahhaf in Ankara revealed that the Iraqis 
maintain contacts with Mas’ud Barzani, the leader of the 
Kurdistan Democracy Party (KDP). Turkish officials 
said they did not receive any indication that Baghdad is 
also talking to Jalal Talabni, the leader of the Patriotic 
Union of Kurdistan (PUK). Turkish officials reportedly 
told al-Sahhaf that Turkey would not betray the confi- 
dence of Barzani and Talabni and force them to bow to 
the wishes of the Saddam administration. 


Turkish officials acknowledge that the Iraqi Kurds are 
heavily dependent on Turkey especially after Saddam 
established an economic blockade of northern Iraq in the 
October of 1991. They say Turkey has no intention of 
selling out the Iraqi Kurds despite the fact the current 
fighting in northern Iraq between the PUK and the KDP 
has created a security hazard for Ankara as it has allowed 
Turkey's own Kurdish separatists to exploit the power 
vacuum in the region. 


The Iraqis reportedly insisted that northern Iraq is an 
internal affair of Baghdad. However, they were 
reminded of the fact that there is a de facto situation in 
the region which also directly affects Turkey and thus 
Ankara cannot remain silent over the issue. 


The Iraqi territory that falls to the north of the 36th 
parallel was declared a safe haven for the Kurds by the 
United Nations Security Council in 1991 to keep 
Saddam from taking revenge for an uprising after his 
Gulf War defeat. 


A task force called “Provide Comfort” was established in 
mid-1991 to protect the enclave against Saddam's forces. 
The force is comprised of 48 U.S., French and British 
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planes and is stationed at the Incirlik airbase in southern 
Turkey. Meanwhile, during his contacts in Ankara al- 
Sahhaf also hinted that Iraq wants to take part in the 
tripartite talks between Turkey, Iran and Syria which 
concentrate on the plight of the Iraqi Kurds and the 
future of Iraq. 


However, Turkish officials said this is practically impos- 
sible because Iraq has rather cool relations with Syria 
and Iran. According to Turkish officials Iraq’s relations 
with Syria are in the freezer while its ties with Iran, 
which was its adversary in the seven year war, have not 
made much headway in recent months despite an 
extended invitation by the Iranians for al-Sahhaf to visit 
Tehran. The visit never took place. 


a Ambassador Opposes Kurdish State in 
raq 

NC1702185495 Ankara TURKISH DAILY NEWS 
in English 14 Feb 95 p A4 


[FBIS Transcribed Text] Ankara—Iranian Ambassador 
to Turkey Mohammad Bageri has ruled out the possi- 
bility of the creation of a Kurdish state in northern Iraq, 
saying countries of the region would never allow such a 
development. 


Bageri, visiting Turkey’s eastern city of Erzurum, told 
reporters on Sunday [12 February] that the United States 
was trying to create problems in northern Iraq and that 
the Kurdish issue was part of this plan. 


“But the creation of a Kurdish state in the region is out 
of the question. Iran, Turkey and Syria will never allow 
this development to take place,”’ Bageri said, according 
to the Anatolia news agency. 


The three countries, each with a considerable Kurdish 
population, are in constant contact with one another to 
monitor developments in northern Iraq. A new round of 
tripartite meetings of Turkish Iranian and Syrian foreign 
ministers is expected to be held in March. 


Bageri said trade ties between Iran and Turkey were 
boosted following the Islamic revolution in Iran in 1979. 


“An annual trade volume of only $25 million before the 
Islamic revolution has now reached $2.5 billion. We 
believe that this figure will continue to rise since Iran 
and Turkey have the will to do so,” he said. 


On a projected pipeline to carry Azerbaijan’s oil to the 
Mediterranean, the ambassador said he was sure the 
pipeline would pass through Iran. “We have signed an 
agreement with Azerbaijan on that,” he said. 


However, analysts say chances of a pipeline passing over 
Iran are low since a consortium set up to develop Azeri oil 
fields in the Caspian is controlled by Western governments 
which are against Tehran's involvement in the deal. 
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Bageri said Iran’s priority in foreign policy was to set up 
friendly and multilateral ties with Islamic countries 
throughout the world. In another development on 
Sunday, Iran's new consul in Erzurum, Sa’id Zare’, 
assumed his post. 


Stricter NPT Controls on Neighbors Demanded 


TA2002161295 Ankara ANATOLIA in English 
1520 GMT 20 Feb 95 


[FBIS Transcribed Text] New York, Feb 20 (AA}— 
Turkey accepts in principle the extension of Non- 
Proliferation Treaty [NPT] for nuclear weapons with no 
time limit, but insists on a stronger control mechanism 
in order to prevent neighbouring countries to have 
nuclear weapons, it is reported. 


“Turkey, in principle, is in favour of extension of the 
treaty, but we insist that the control mechanisms must be 
strengthened. In other words, Turkey which complies 
with the treaty very carefully thinks that the other 
countries do not show the same sensitivity,” Ina! Batu, 
Turkey’s permanent representative to U.N. told AA. 


Avoiding naming of the countries which do not comply 
with the treaty, Batu stressed that Turkey must not be 
unjustly treated. 


Batu said an encouraging program of International 
Atomic Energy Agency (IAEA) on this issue includes 
items which can answer Turkey's expectations on guar- 
antees and strengthening of the control mechanisms. 


The extension of Treaty of Non-Proliferation will be 
discussed in an international conference in New York 
between April 17 and May 12. 


Turkey signed the treaty on January 1969, and Turkish 
parliament ratified it on 1980. 


Demirel Renews Efforts To Remove Ciller 


NC1802140095 Ankara TURKISH DAILY NEWS 
in English 15 Feb 95 pp 1, A& 


[Report by Kemal Balci] 


[FBIS Transcribed Text] Ankara—The lull in the polit- 
ical scene was suddenly replaced by tremendous activity 
when the Parliament returned from recess and Prime 
Minister Tansu Ciller faced the prospect of losing the 
crucial support of the Nationalist Movement Party 
(MHP) Chairman Alparsian Turkes. 


The MHP has been extending external support to the 
coalition government between the True Path Party 
(DYP) and the Social Democrat People’s Party (SHP) 
since 1991. Observers have regarded the support given 
by Turkes to Ciller as vital. Added to Ciller’s woes is a 
meeting of her potential adversaries. President 
Suleyman Demirel, who has voiced displeasure over 
Ciller’s mismanagement of the country, is hosting an 
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iftar [Ramadan fasting day] dinner tonight for Parlia- 
ment Speaker Husamettin Cindoruk, Turkes as well as 
main opposition Motherland Party (ANAP) Chairman 
Mesut Yilmaz. 


In a related development, meanwhile, leaders of the 
mavericks in the DYP met yesterday with Cindoruk 
during a surprise visit. 

Turkes Withdraws Support 

Turkes reportedly visited Ciller at the prime minister's 
residence in Cankaya on Monday [13 February] night. 
The MHP leader reportedly told Ciller his party did not 
want to continue supporting the coalition government 
after the Feb. 18 merger congress between the SHP, the 
junior coalition partner of the DYP, and the opposition 
Republican People’s Party (CHP). 

Turkes reportedly informed Ciller that the MHP did not 
want to openly support a government where the SHP was 
a partner and the MHP was not. He also called on the 
DYP to open the way for the formation of a broad-based 
government in the Parliament. Ciller, shaken by this 
development, will now further insist on her theme of “no 
government can be formed without the DYP.” However 
if she does this she will then face serious problems from 
the mavericks in the DYP. 


Cindoruk on the Scene 

Meanwhile, Parliament Speaker Husamettin Cindoruk 
managed to gather Ciller’s opponents in the DYP around 
him, following his statement concerning the formation of 
a new government that he will be “ready to take up a 
duty if his party so wishes.” Cindoruk is reportedly 
striving to ease the anxiety among the DYP deputies by 
lifting his condition of an early general election if he is to 
set up such a government. 

Leading representatives of the DYP mavericks have 
recently been seen with Cindoruk, who has once more 
appeared on the political scene as an alternative to Ciller. 
Former Ministers Mehmet Ali Yilmaz and Mehmet 
Batalli, and deputies Latif Sakici and Ahmet Nedim had 
a two-hour meeting with Cindoruk Tuesday evening. 
This meeting, which created turmoil within the DYP, is 
seen as the most serious step taken toward the formation 
of a government without Ciller. 


Demirel's Iftar 

It is reported that President Demirel will bring together 
the leading figures defending a broadly-based govern- 
ment formula at a fast-breaking meal this evening. 
Cindoruk, Yilmaz and Turkes will reportedly find the 
opportunity to discuss concrete principles for the 
broadly-based government formula at the presidential 
residence. 

Karayalcin Resigns From SDPP Party Leadership 


7TA1802190995 Ankara TRT Television Network in 
Turkish 1800 GMT 12 Feb 95 


[Address by Murat Karayalcin, Social Democratir Pop- 
ulist Party, SDPP, leader at the Ninth Extraordinary 
Congress in Ankara on 18 February—recorded] 
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[FBIS Translated Excerpt] [passage omitted] My valu- 
able friends and dear congress delegates, today I will be 
resigning from my post as Social Democratic Populist 
Party [SDPP] leader, the most worthwhile title 1 have 
ever carried. 


I am resigning from my post because I want to contribute 
to the realization of the unification of the left—one of 
the most important political projects of Turkey and its 
people. | am not leaving my post on account of any 
elections or former announcement that I would not run 
for SDPP leadership, or because I seek to withdraw from 


politics. [passage omitted] 


Ciller: Party Merger Will Not Affect Government 
TA1902154695 Ankara ANATOLIA in English 
1430 GMT 19 Feb 95 


[FBIS Transcribed Text] Ankara (A.A}—Pmnme Minister 
Tansu Ciller said the merger of junior coalition partner 
Social Democrat Populist Party (SHP) with the Repub- 
lican People’s Party (CHP) under the roof of the latter 
won't have an impact on the future of the government. 


Speaking to reporters after receiving outgoing British 
Ambassador John Goulding, Prime Minister Ciller said 
she hoped the merger of the two social democrat parties 
will be good for the future of Turkey. 


She said the fundamental structure <f the government 
should not be expected to be affected by the merger of the 
two parties and added: “Our coalition partner has entered 
a democratic union process. They [words indistinct] estab- 
lishing unity (of social democrats) under the banner of 
CHP. They have elected (former foreign minister) Hikmet 
Cetin as their new leader.... These kind of developments 
happen in all democratic countries. This is not something 
peculiar to Turkey. The government is performing its 
duties. Everyone should be at ease. I do not see much 
difference in essence of the coalition government. How- 
ever, we are facing a new happening. In view of this new 
development, both sides (of the coalition government) 
may have different evaluations, and these should as well be 
considered as normal.” 


Ciller Office: No RPP Coalition Terms Received 


TA2002144095 Ankara TRT Television Network 
in Turkish 1400 GMT 20 Feb 95 


[FBIS Translated Text] Republican People’s Party [RPP! 
leader Hikmet Cetin has announced that he will not make 
statements on any subject before conferring with his 
party’s authoritative organs and making the necessary 
assessments. Cetin received deputies, party province and 
district leaders, and other party members who came to 
congratulate him at his office in parliament today. 


Declining to reply to reporters’ questions on the govern- 
ment, Cetin explained that first the party council must 
meet. It is not necessary to answer these questions now, 
Cetin remarked, adding that, moreover, he has no 
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authority to do so. Asked if Murat Karayalcin and the 
ministers submitted their resignations to him, Cetin said 
he met with Karayalcin this morning and this is what the 
ministers intend to do, but the resignations have not 
reached him yet. Cetin said he is planning to hold the 
first party assembly group meeting on 22 February and 
the party council meeting on 23 February. 


Asked if he met with Prime Minister Tansu Ciller, Cetin 
noted that Ciller and President Suleyman Demirel tele- 
phoned him and congratulated him on his election as 
party leader. 


It has been announced that nothing concerning the 
future of the coalition was discussed during Prime Min- 
ister Ciller’s telephone conversation with Cetin yes- 
terday. A statement issued by the Prime Minister's Press 
Center noted that allegations were made to the effect that 
Cetin had posited 13 conditions for the RPP’s participa- 
tion in the government and that Ciller accepted these 
conditions. The statement stressed that neither Ciller 
nor her office has received a package of proposals 
containing the 13 conditions. 


The statement added: The prime minister telenhoned 
Mr. Cetin around noon yesterday, expressed her pleasure 
over the merger of the two parties, and congratulated 
him on his election as RPP leader. No aspect concerning 
the future of the coalition was discussed during this 
telephone conversation. Furthermore, Mr. Cetin did not 
express any opinion or condition with regard to the 
coalition during this conversation. 


Editorial Sees Ciller Losing Control Over Party 


NC1802141895 Ankara TURKISH DAILY NEWS 
in English 15 Feb 95 pp 1, A8 


{Editorial by Iinur Cevik: “Is This the End of the Road 
for DYP?"} 


[FBIS Transcribed Text] Prime Minister Tansu Ciller 
performed extremely poorly on Tuesday [14 February] 
when she addressed the parliarnentary group of her True 
Path Party (DYP). The prime minister not only made a 
series of factual mistakes but she also had difficulty in 
getting her act together and thus many in her audience 
lost interest in what she had to say. 


This seems to indicate that the political tension which 
has gripped Turkey is playing on the prime minister in a 
big way. She is nervous about the merger between the 
Social Democrat People’s Party (SHP), the junior 
partner of the coalition with the DYP, and the opposi- 
tion Republican People’s Party (CHP). There is talk that 
if the merger takes place under the CHP roof then the 
coalition will be disbanded and the formation of a new 
government will come on the agenda. Ciller does not 
want to end her coalition government at all costs fearing 
that she may not get the job of prime minister again. 
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Besides this the DYP deputies are saddled with the 
dilemma that while Ciller has proven she cannot run the 
country they just do not know how to get nd of her. The 
dilemma does not end there. The deputies also do not know 
with whom they can replace Ciller and who could become 
their saviour. This could well tear the DYP apart. 


On Tuesday the DYP deputies listening to Ciller at the 
group meeting were extremely moody. Ciller had to 
repeat her words several times trying to get the deputies 
to applaud her yet all she got was silence. Only when she 
made her famous blunders did some deputies talk in 
whispers. 


While we see all this gloom we also observe that pro- 
Islamic Welfare Party (RP) leader Professor Necmettin 
Erbakan is in a jovial mood. Erbakan, with whom we had 
iftar [Ramadan fasting day] dinner together with some 
prominent journalists, says Ciller is “hysteric” and is 
simply making so many errors that soon she will drown 
in them. He does not want to be part of any broad based 
coalition government and says this would only be an 
injustice to the masses who now feel Welfare is a viable 
alternative to the current administration. He feels sooner 
or later there will be elections in Turkey and his Welfare 
will win. Thus Erbakan is not hurrying. He 15 just picking 
his time and simply wants Ciller to ruin the DYP and 
open the way for a greater Welfare victory... 


This of course adds to the DYP gloom... 
Paper: Deficit Threatens Defense Industry 
Projects 


NC1802082495 Istanbul MILLIYET in Turkish 
9 Feb 95 p 10 


[Evren Deger and Burhan Elis report: “Alarming Situa- 
tion in the Defense Industry”] 


[FBIS Translated Text] Ankara—Several vitally impor- 
tant projects in Turkey's defense industry have been 
threatened because the revenue allocated from various 
funds to the defense industry sector have decreased since 
1991. The production and procuring of armored vehi- 
cles, light transport aircraft, transport helicopters, naval 
training planes, naval helicopters, and patrol planes will 
be threatened if the required allocations are not trans- 
ferred to the defense fund. 


A deficit has existed in the defense fund's balance of 
revenues and spending since 1991. It has created an 
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alarming state of affairs in the defense industry sector, a 
situation that will have negative effects on several 
projects. The fund will continue to incur a deficit until 
the year 2004, that is, if the necessary allocations are not 
made. 


According to the report the Defense Industry Undersec- 
retariate [DIU] has drawn up on the matter, the defense 
fund needs $948 million for its projects in 1995. How- 
ever, the transfers to the fund are expected to total $805 
million. The fund's deficit totaled $103 million in 1994. 
Its deficit is expected to total $246 million in 1995. The 
most important item in the DIU’s spending program is 
related to the payments to be made for projects in 1995. 
The allocations for projects will total $626 million. That 
amount seems to be enough for the projects that are 
related to the procuring of armored vehicles, mobile 
radar, electronic warfare systems for F-16 aircraft, 
training planes, light transport planes, HF/SSB data 
terminal [not further specified], and naval support ships. 
However, it will create a difficult situation for the 
projects that are related to the procuring of attack, 
transport, and general purpose helicopters, unmanned 
reconnaissance aircraft, tactical vehicles on wheels, mis- 
siles for multiple rocket launchers, aircraft used for 
command and control purposes, naval training planes, 
and frigates. 

Under the subhead “Projects for Which Tenders Will Be 
Issued If Funds Are Transferred,” the report said that 
$1.16 billion will be required for projects such as the 
modernization of F-5 military aircraft, acquisition of fire 
control units for 35-mm systems, and purchase of six 
minesweepers. 


Alarming Situation in the Year 2000 


The cuts in the funds that create a resource for the 
defense industry have caused a deficit in that sector since 
1991. The transfers from the revenue from consumption 
of oil have decreased from 10 to 1.2 percent, sale of the 
products of the Monopolies Department from 6 to | 
percent, sports pools from 7.2 to | percent, and sports 
lottery from 14.4 to 3.6 percent. The deficit in the 
defense fund will continue to grow if the defense 
industry sector's revenue are not increased until the year 
2000. According to the DIU report, the defense fund's 
expected deficit as of 1996 will be as follows: “1996: 
$1.011 billion; 1997: $1.185 billion; 1998: $1.388 bil- 
lion; 1999: $1.625 billion; and 2000: $1.467 billion.” 
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